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Board of Directors

AGENDA
NOTICE OF REGULAR MEETING

TIME: 7:00 p.m. DATE: Thursday, December 19, 2019

Location: Quartz Hill Water District
5034 W Avenue L
Quartz Hill, CA 93536

Our Mission is to be a responsible overseer of the resources, assets and natural
environments entrusted to us in order to provide a high-quality water supply that
is resilient, reliable and supplied at a fair and equitable rate.

1.CALL TO ORDER

2. ROLL CALL

3.PLEDGE OF ALLEGIANCE
4. ADOPTION OF AGENDA

Members of the public shall have an opportunity to comment on each agenda item as the Board is considering it,
prior to action being taken.

5.PUBLIC COMMENT (MEETING OPEN TO THE PUBLIC)
At this time, those in the audience are encouraged to address the Board on any item of interest that is within the
jurisdiction of the District and is not already included on tonight’s agenda. Comments should not exceed 3
minutes. Speaker cards are available from the Board Secretary and should be completed and returned to the
Secretary prior to addressing the Board. The President of the Board will recognize each speaker, at which time the
speaker should introduce him/herself and then proceed with his/her comment. Please refrain from public displays
or outbursts. Such actions can result with offenders being asked to leave the meeting.

6.DISCUSSION ITEMS

Oath of Office for Director K. Michael Scott and Director Sheldon Carter

7.ACTION ITEMS

Matters listed under this item are considered routine and non-controversial and will be acted upon in
one motion in the order listed below. There will be no separate discussion on these items unless
requested by a Member of the Board or the public prior to the time the Board approves the items.
A. CONSENT CALENDAR

1. Consideration and possible approval of the November 21, 2019 Minutes of the Regular Meeting.
and

2. Consideration and possible approval of the check register.

B. AUTHORIZATION FOR STAFF TO ATTEND CONFERENCES, MEETINGS, SEMINARS AND TRAINING
SESSIONS AS FOLLOWS:

and

C. AUTHORIZATION FOR MEMBERS OF THE BOARD TO ATTEND CONFERENCES, MEETINGS, SEMINARS
AND TRAINING SESSIONS AS FOLLOWS:
None requested.
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D. ACTION CALENDAR

D1. Consideration and possible action to appoint officers to the Board of Directors.

D2. Consideration and possible action to approve issue a Will Serve Letter to Parcel Map 82327,
3 lots located at 43" St West, South of Avenue M-12, owner Dennis Pursley.

8. INFORMATION ITEMS (Written reports included)
A. STAFF REPORTS
1. Report by Board Secretary
Debi Pizzo
2. Assistant General Manager
Brent Byrne
3. Report by General Manager
Chad Reed
B. REPORT BY DIRECTORS
None provided in advance of meeting.
C. REPORT BY ATTORNEY
To be presented during closed session.

9.DIRECTOR REQUESTS FOR FUTURE AGENDA ITEMS

10. CLOSED SESSION
A. Conference with Legal Counsel
1. Existing Litigation (Paragraph (1) of subdivision (d) of Section 54956.9)
a. Diamond Farming/Bolthouse Farms Case/LA County
2. Anticipated Litigation
a. Quartz Hill Water District v. Master Meter
Significant exposure to litigation pursuant to paragraph (2) or (3) of subdivision (d) of Section
54956.9
a. Agreement KWHW:JHH.mh 12-10-59-6 of February 4, 1959.
B. Public Employee Performance/Discipline/Dismissal/Release
C. Potential Well Sites 18 and 19

11. PUBLIC REPORT ON ACTION TAKEN IN CLOSED SESSION

12. ADJOURNMENT

In accordance with the Americans with Disabilities Act of 1990, if requested, this agenda will be made available
in an appropriate alternative format to persons with a disability. If you need disability-related modification or
accommodation to attend or participate in this meeting, including auxiliary aids or services, please call Debi
Pizzo at (661) 943-3170, or inquire at Quartz Hill Water District’s office, at least 48 hours prior to the meeting.



(@ _QUARTZ HILL

ATER DlSTRlCT Board of Directors

MINUTES of the REGULAR MEETING
TIME: 7:00 p.m. DATE: Thursday, November 21, 2019

Location: Quartz Hill Water District
5034 W Avenue L
Quartz Hill, CA 93536

Our Mission is to be a responsible overseer of the resources, assets and natural
environments entrusted to us in order to provide a high-quality water supply that
is resilient, reliable and supplied at a fair and equitable rate.

1.CALLTO ORDER
President Flick calls the meeting to order at 7:01 p.m.

2.ROLL CALL
President Allen G. Flick, Sr., Vice President James Powell, D.D.S., Director P. Powell, Director K. Michael
Scott, Director Sheldon Carter, Board Secretary Debi Pizzo, and Assistant General Manager Brent Byrne,
General Manager Chad Reed and Brad Weeks of Charlton Weeks, LLC.

Absent: None
Staff in Attendance: Luis Campos
Members of the Public in Attendance: None

3.PLEDGE OF ALLEGIANCE
Led by Director P. Powell

4. ADOPTION OF AGENDA ‘
With no other request for amendments, the Agenda is adopted by assent.

5.PUBLIC COMMENT (MEETING OPEN TO THE PUBLIC)
None taken.

6.DISCUSSION ITEM
Emergency Protocol

7.ACTION ITEMS

A. CONSENT CALENDAR
1. Consideration and possible approval of the October 17, 2019 Minutes of the Regular Meeting.
and
2. Consideration and possible approval of the check register.
With no request for amendment, the Consent Calendar is adopted by assent.




B. AUTHORIZATION FOR STAFF TO ATTEND CONFERENCES, MEETINGS, SEMINARS AND TRAINING

SESSIONS AS FOLLOWS:
and
C. AUTHORIZATION FOR MEMBERS OF THE BOARD TO ATTEND CONFERENCES, MEETINGS, SEMINARS

AND TRAINING SESSIONS AS FOLLOWS:
None requested.

D. ACTION CALENDAR
D1. Consideration and possible action to amend RESOLUTION 19-1017A, A RESOLUTION OF THE

BOARD OF DIRECTORS OF QUARTZ HILL WATER DISTRICT TO ADOPT BILLING AND
DISCONTINUATION OF SERVICE POLICY 8.4.B.i to 8.4.B.vii TO REPLACE PREVIOUS 8.4.B.

On motion by Vice President Powell, and second by Director Scott, Resolution 19-1017A unanimously
adopted.

D2. Consideration and possible action approve RESOLUTION 19-1121A, A RESOLUTION OF THE
BOARD OF DIRECTORS OF QUARTZ HILL WATER DISTRICT TO INITIATE WIRE TRANSFERS.

On motion by Director Carter, and second by Vice President Powell, Resolution 19-1121A
unanimously adopted adding ‘in emergency situations.’

D3. Consideration and possible action to award bid for new meter lids.

On motion by Vice President Powell, and second by Director Carter, meter lid bid awarded to
Ferguson unanimously.

8.INFORMATION ITEMS (Written reports included)
A. STAFF REPORTS
1. Report by Assistant General Manager
Brent Byrne
2. Report by General Manger
Chad Reed
B. REPORT BY DIRECTORS
No report.
C. REPORT BY ATTORNEY
No report.




9.DIRECTOR REQUESTS FOR FUTURE AGENDA ITEMS
Officers of the Board for the coming year and Oath of Office
10. CLOSED SESSION
A. Conference with Legal Counsel
1. Existing Litigation (Paragraph (1) of subdivision (d) of Section 54956.9)
a. Diamond Farming/Bolthouse Farms Case/LA County
2. Anticipated Litigation
a. Quartz Hill Water District v. Master Meter
Significant exposure to litigation pursuant to paragraph (2) or (3) of subdivision (d) of Section
54956.9
a. Agreement KWHW:JHH.mh 12-10-59-6 of February 4, 1959.
B. Public Employee Performance/Discipline/Dismissal/Release
C. Potential Well Sites 18 and 19

11. PUBLIC REPORT ON ACTION TAKEN IN CLOSED SESSION
No reportable action was taken.

12. ADJOURNMENT
President Flick called for any other business. When none was presented, the meeting was adjourned

at 8:23 p.m.

Attested:
Allen G. Flick, Sr., President Debi Pizzo, Board Secretary




Quartz Hill Water District
Check/Voucher Register - CHECK REGISTER
From 11/1/2019 Through 11/30/2019

Document Date Check Number Payee Check Amount Spoiled
11/4/2019 13027 American Iron Work 760.00 No
11/4/2019 13028 Antelope Valley Window Cleaning 30.00 No
11/4/2019 13029 Antelope Valley Mosquito & Vector Control District 145.86 No
11/4/2019 13030 ATS COMMUNICATIONS 360.00 No
11/4/2019 13031 Computer Condiments Inc. 1,978.67 No
11/4/2019 13032 EIDE BAILLY LLP 10,045.00 No
11/4/2019 13033 FEDAK & BROWN LLP 1,550.00 No
11/4/2019 13034 Lagerlof, Senecal, Gosney & Kruse, LLP 1,024.10 No
11/4/2019 13035 Lagerlof, Senecal, Gosney & Kruse, LLP 118.53 No
11/4/2019 13036 RBC Incorporated 1,694.00 No

11/20/2019 13037 ACWA JOINT POWERS INSURANCE AUTHORITY 26,660.01 No
11/20/2019 13038 ADEDGE WATER TECHNOLOGIES, LLC 13,250.00 No
11/20/2019 13039 AFSCME LOCAL 1902 460.74 No
11/20/2019 13040 Anthem Blue Cross 685.47 No
11/20/2019 13041 Antelope Valley East Kern Water Agency 107,156.00 No
11/20/2019 13042 Antelope Valley East Kern Water Agency 63,240.10 No
11/20/2019 13043 Antelope Valley East Kern Water Agency 20.00 No
11/20/2019 13044 DataProse, Inc. 3,266.95 No
11/20/2019 13045 DERSCH DESIGN & ENGINEERING INC. 2,811.53 No
11/20/2019 13045 DERSCH DESIGN & ENGINEERING INC. 2,590.00 No
11/20/2019 13046 EIDE BAILLY LLP 5,175.00 No
11/20/2019 13046 EIDE BAILLY LLP 2,325.00 No
11/20/2019 13047 Grantham's Custom Painting 1,100.00 No
11/20/2019 13047 Grantham's Custom Painting 9,200.00 No
11/20/2019 13048 HI-DESERT TRUCK DRIVING SCHOOL INC 4,500.00 No
11/20/2019 13049 Debi Pizzo 676.63 No
11/20/2019 13050 RBC Incorporated 935.00 No
11/20/2019 13050 RBC Incorporated 1,386.00 No
11/20/2019 13050 RBC Incorporated 2,266.00 No
11/21/2019 13051 United Rentals Northwest, Inc. 16,425.00 No
Report Total 281,835.59

Date: 12/10/19 04:12:24 PM
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Quartz Hill Water District
Cash Journal - Check Register
From 11/1/2019 Through 11/30/2019

Document No. Effective Date  Transaction Description Journal Vouchers Type
01 11/4/2019 AUTHORIZE.NET(OCT 2019 TRANSACTIONS) 327.70 v
02 11/4/2019 BLUEFIN(10.01 to 10.31.19 PERIOD) 3,676.44 v
03 11/8/2019 CALPERS-PEPRA UNFUNDED(11.30.19 DUE DATE) 21.89 Y
04 11/8/2019 CALPERS-SSA 218 ANNUAL FEE-SOCIAL SECURITY 300.00 N
0S 11/8/2019 CALPERS-PEPRA(10.20 TO 11.02.19) 1,382.45 v
06 11/8/2019 CALPERS-CLASSIC UNFUNDED(11.30.19 DUE DATE) 1,501.67 w
07 11/8/2019 CALPERS-CLASSIC(10.20 TO 11.02.19) 5,110.68 W
08 11/12/2019 SCE Power Well 16(prep 10.31.19) 381.06 W
09 11/12/2019 EDD 11.07.19 SIT PAYROLL TAXES 1,421.12 v
09 11/12/2019 EDD 11.07.18 SDI PAYROLL TAXES 270.18 b
10 11/12/2019 LINCOLN PAYROLL 11.07.19 1,726.52 w
11 11/14/2019 IRS 11.07.19 SOCIAL SECURITY-TAXES PAYROLL 4,018.90 b
11 11/14/2019 IRS 11.07.19 FIT PAYABLE-TAXES PAYROLL 3,610.88 b
11 11/14/2019 IRS 11.07.19 MEDICARE-TAXES PAYROLL 1,160.42 b
12 11/15/2019 So Cal Gas (Ave M pump)09.26 to 10.25.19 1.10 v
13 11/18/2019 SCE Power Well 14(07.16 to 10.15.19) 796.73 w
14 11/18/2019 SCE Power Multi (well 5A)10.02 to 11.01.19 3,544.83 w
14 11/18/2019 SCE Power Multi (Well 08)07.29 to 08.28.19SCE 2,142.20 v
14 11/18/2019 SCE Power Multi (Well 12)08.28 to 09.27.19 1,617.26 v
14 11/18/2019 SCE Power Multi (Well 08)07.29 to 08.28.19 1,320.44 v
14 11/18/2019 SCE Power Multi (Well 12)09.27 to 10.29.19 1,207.77 w
14 11/18/2019 SCE Power Multi (Well 17)09.13 to 10.15.19SCE 730.85 w
14 11/18/2019 SCE Power Multi (Well 17)09.13 to 10.15.19 544.61 v
14 11/18/2019 SCE Power Multi (Well 15)09.30 to 10.30.19 499.45 W
14 11/18/2019 SCE Power Multi (Well 15)08.29 to 09.30.19 493.98 v
14 11/18/2019 SCE Power Multi (Well 06)08.28 to 09.27.19 490.28 v
14 11/18/2019 SCE Power Multi (Well 06)09.27 to 10.29.19 481.01 v
14 11/18/2019 SCE Power Multi (Cal Prop)10.02 to 11.01.19 369.90 v
14 11/18/2019 SCE Power Multi (Forecast)09.24 to 10.24.19 338.28 v
14 11/18/2019 SCE Power Multi (Ave M Pump)10.01 to 10.31.19 194.50 v
14 11/18/2019 SCE Power Multi (Tanks on Hill)10.02 to 11.01.19 138.35 v
14 11/18/2019 SCE Power Multi (Ave M Pump)08.30 to 10.01.19 53.99 v
14 11/18/2019  SCE Power Multi (turn out 50th)10.02 to 11.01.19 21.70 Y
14 11/18/2019 SCE Power Multi (turn out 70th)10.02 to 11.01.19 21.15 v
14 11/18/2019 SCE Power Multi (M4 and 50th)10.02 to 11.01.19SCE 12.06 Y
14 11/18/2019 SCE Power Multi (M4 and 50th)10.02 to 11.01.19 2.73 v
15 11/19/2019  AFLAC (OCTOBER 2019) 109.80 Y
16 11/19/2019 SO CAL GAS (OPERATIONS CENTER)09.26 to 10.25.19 16.04 hY
17 11/21/2019 Cal Bank Trust Analysis (Bank Fees)10.01 to 10.31.19 2,244.77 hY
18 11/22/2019  CALPERS-PEPRA(11.03 to 11.16.19) 1,551.00 v
19 11/22/2019 LINCOLN PAYROLL 11.19.19 1,780.63 i\
20 11/22/2019 CALPERS-CLASSIC(11.03 TO 11.16.19) 5,047.87 Y
21 11/26/2019 EDD 11.21.19 SIT PAYROLL TAXES 1,405.12 v
21 11/26/2019 EDD 11.21.19 SDI PAYROLL TAXES 264.95 hY
22 11/27/2019 IRS 11.21.19 FIT PAYABLE-TAXES PAYROLL 3,580.20 a\Y
22 11/27/2019 IRS 11.21.19 SCCIAL SECURITY-TAXES PAYROLL 3,405.90 b\
22 11/27/2019 IRS 11.21.19 MEDICARE-TAXES PAYROLL 1,145.28 N
23 11/29/2019  AUTH.NET (TRANS FEE-CUTTER TO QHWD-RESELLER) 15.00 v
Report Total 60,499.64
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Quartz Hill Water District
Check/Voucher Register
From 11/1/2019 Through 11/30/2019

Document Date Document Number Payee Document Amount
11/20/2019 2628 ANDREW CONNOLLY 46.56
11/20/2019 2629 EMPIRE PIPE CLEANING 1,101.54
11/20/2019 2630 HARTWIG PROPERTY MANAGEMENT 44,72
11/20/2019 2631 LAKE PLACE HOMES LLC 19.81
11/20/2019 2632 CECILIA RAMOS 24.06
11/20/2019 2633 NANCY STRASSER-KING 2.55
11/20/2019 2634 DAVID WILKINSON 200.00

Report Total 1,439.24

Date: 12/10/19 04:14:18 PM

Page: 1



| 29 W. Pondera Street
_ Lancaster, Ca. 93534
lope Phone (66 1)948-0805

valley Fax (66 1)945-8170
Jengineering

T NG,
November 15, 2019

Board Of Directors
Quartz Hill Water District

Re:  "Will Serve Letter” For Parcel Map No. 62327
Proposed 3 Lot Subdivision Located At 43™ Street West, South Of Avenue M- | 2
Lancaster, CA. 93536

Dear Directors,

As Representative For Dennis Pursley, Owner And Developer Of The Above Noted Project, We
Are Requesting A "Will Serve” Letter From Quartz Hill Water District For The Above Noted
Parcel Map.

We Are Requesting This Item Be Added To The Agenda For The Next Board Meeting.

Enclosed Please Find A Check For $ 500 (Five Hundred Dollars), Legal Description, Assessor’s
Parcel Map, And A Reduced Copy OF The Tentative Map And Final Map.

Sincerely,

Antelope Valley Engineering
Representative For Owner

()

Randy Gorman, PLS
Pr@ject Manager
(661)248-0605




PM 82327 legal Description:

The West 990 Feet Of The South Half Of The North Half Of The Southwest Quarter Of The
Southeast Quarter Of Section | Township 6 North, Range | 3 West, San Bernardino Base And
Meridian, In The City Of Lancaster, County Of Los Angeles, State Of Califorma. According To
The Official Plat Of Said Land.

Except Therefrom The West €660 Feet

Assessor Parcel Number 31 1 1 -002-052
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CSDA Board Secretary/Clerk Advanced Training

and Certification Program 2019

STOP!
-multitasking out
-single tasking in

Do not start your
day with emails.

~ Set aside an

~ amount of time

s b%fore lunch or
. _?: ' the end of the

day.

. Start delegating

Go back to list
making

Let go of FOMO



Assistant General Manager Report
December 19, 2019

1. Well #6a Arsenic Treatment plant painting has completed. The neighbors are pleased with the
color and the crew’s performance on the site. The State Water Resource Control Board (SWRCB)
Engineers have met with management onsite, and we anticipate a conditional use permit to be
approved to allow pumping/monitoring into the distribution system by early January. Bacteriological
samples have come back clean. Extensive sampling will begin to determine the most effective results.
Initial lab results show the raw water with arsenic levels at 55ppb and a treated sample result of Non-
detectable level (0 ppb).

X g 7
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Assistant General Manager Report
December 19, 2019

2. The Annual Valve Turning and Flushing program has resumed. Exercising the District’'s mainline valves
annually prevents corrosion build up and minimizes the chance of a valve to lock up. This program also
ensures that water quality standards are maintained.

3. Field staff continues to replace leaking service
lines promptly, minimizing loss water. After
business hours leaks have been frequent and
responded to swiftly by field staff to minimize loss
water. These savings keep operating cost to a
minimum which help stabilize/reduce water rates.

4. Thanksgiving brought us snow to the valley
which provided some rare photo opportunities of
the Distfricts famous tank site the “Hill".

CORE VALUES
VISION e RESPECT e INTEGRITY ® EXCELLENCE ® LEGACY



Assistant General Manager Report
December 19, 2019

5. The District's SWRCB field engineer, Yun Hui Park, paid us a visit on 12/13/2019. We went to several of the
facilities to inspect mandatory requirements such as security, health codes, functionality, cost effectiveness,
safety, etc. The inspections went very well per the conversations we had. Our Facilities and processes are
“some of the best seen” by Ms. Park.

6. Congratulation to serviceman Mr. Epps, who is underway to getting his Class A driver’s license. He passed
his permit this month. This will allow a much-needed increase in field availability of drivers to utilize the
District's heavy trucks.

7. Small innovative thoughts from staff set up future staff for a much more efficient process. Kudos to the staff
for keeping the future in mind.

6. Monthly monitoring of the District owned ground water levels continues. These levels are currently
stable and on par with historical averages. Proactive ground water management is a priority of the
Districts commitment to preserving long term reliable sources.

7. Monitoring of State water supply, ground water supply, conservation cutbacks, and other available
water resources continue to be a priority of management.

Thank you,
Brent Byrne

Assistant General Manager

CORE VALUES
VISION e RESPECT © INTEGRITY ® EXCELLENCE © LEGACY
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General Manager Report
December 19, 2019

Winter Wonderland in the Antelope Valley...

Good progress has been made on the arsenic treatment facility at Well 6a, additional detail
is below in the Capital Improvement section. AVEK will be increasing their rates this year
by 7.5%. The State Department of Water Resources has maintained the “Table A”
allocation at 75% however if we continue to receive rain and snow this will continue to
increase.

As shown in figure 4 below, State Water Project reservoirs are still higher than normal for
this time of the year and snowfall this year was significantly higher than normal at 143%.
With the early snow fall and rain we are expecting that the starting allocations will be
higher. November’s, demand slightly decreased however, it is well within the new norms
that have been experienced over the past few years demand was 3.0mgd for November and
4.3mgd for October.

Water Supply

o R-GPCD for 2013 Nov 173.0 R-GPCD
o R-GPCD for 2018 Nov 160.5 R-GPCD
o R-GPCD for 2019 Nov 142.9 R-GPCD

Monthly Usage R-GCPD
Month usage 18/19 | "3 R-GCPD g % Diff
November 306.97 330.87 160.55 173.0 7%
December 195.85 204.19 99.13 103.3 4%
January 169.3 217.01 85.69 109.8 22%
February 135.67 209.75 73.40 113.5 35%
March 203.16 377.9 102.83 191.3 46%
April 345.42 482.39 180.66 252.3 28%
May 337.53 598.62 170.84 303.0 44%
June 503.94 785.26 263.57 410.7 36%
July 592.87 730.52 300.07 369.7 19%
August 521.21 806.49 263.80 408.2 35%
September 521.31 622.96 272.65 325.8 16%
October 413.13 465.66 209.10 235.7 11%
November 273107 330.87 142.87 173.0 17%
Total 4384.96 | 5831.62 187.71 249.70 24%




Drought Report

Residential

QHWD Drought Results

2013 2014 === 2015 2016 2017 = 2018 2019 e====Target

Figure 1 QHWD Year over year data produced from well meter reads and SCADA reads for state
water imported.

Average monthly residential gallons per capita daily

Select month

| October A
October

Hydrologic Region 2014 2015 2016 2017 2018 2019
Central Coast 33 71 70 79 73 81
Colorado River it 173 132 162 170 158 168
North Coast 67 71 68 72 74 78
North Lahontan 94 81 77 30 a3 7l
Sacramento River 130 118 10S 140 129 124
San Francisco Bay 77 67 65 78 74 76
San Joaquin River 128 103 103 123 117 121
South Coast 103 84 88 98 91 94
South Lahontan 132 107 109 119 110 113
Tulare Lake 148 124 144 145 143 147

Statewide R-GPCD 105 87 90 102 95 98
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Capital Improvement Projects

Arsenic Treatment

On Thursday we met with the State Engineers at the site and made significant progress to
being permitted to start using the arsenic treatment facility. Some of their concerns were
addressed by us not using the bypass valve during the beginning phase of testing. The
amount that would be pushed through the bypass was significantly less than originally
anticipated so the loss of this option was not as critical (we were posing 35 gallons per
minute of the total 450 gallons per minute. Another concern they had was triggers that
would cause us to start reordering media. They have been pushing for 5 parts per billion or
half of the MCL. The concern that staff has with this recommendation is that it would
essentially double the cost of operating this plant. If this becomes a condition of operating
this plant, it is still much much cheaper than buying State water from AVEK.

Emergency Backup Power

Since the last month QHWD purchased a used 40KW diesel generator for $16,425.00 which
was about 30% of the cost of a new generator. Then we ordered the automatic transfer
switch (ATS). We concluded the plan check process this month and will commence on
installing the equipment and wire once the ATS is available. However, when we ordered
the ATS they said it was 6-7 weeks out due to the holidays. We are shooting to have the
backup power online first part of February.

AVEK Proposed Rates

On December 5, [ reached out to AVEK staff and they informed me that they would not be
doing a formal rate hearing this year. They then proceeded to tell me the new proposed
rates for 2020 would be 7.5% higher. The current rate is $602.00 per acre foot of water.
Starting January 1st, if the rate does increase by 7.5% or the new rate would be
approximately $647.15 per acre foot.

The cost difference is reflected below where 1 unit=100cf or 748 gallons:

AVEK Increase Cost Per Acre foot Cost per unit
2019 | § 602.00 S 1.38
2020 | S 647.00 S 1.49




QHWD Pass-Through

During this time of the year, per our Proposition 218, QHWD is authorized to pass-through the
7.5% AVEK increases. However, as a prudent and fiscally responsible agency the Board of
Directors has historically instructed staff to look for ways to run more efficient and leaner. To
perform this task management has predicted the midterm financial review QHWD staff will only
be increasing variable water rates by 2% and has determined the following. This is doable only
because of the fiscally responsible policies established by the Board of Directors and through
proper management techniques QHWD staff. One of the many examples of this is the ability to
produce more ground water during the second half of this year and the solar capital
improvement projects which allows QHWD to pump water from the underground aquifer at a
greatly reduced cost. The following table shows the existing variable water rates and the new
rates.

Table 1 New Variable water rates for both residential and commercial, this will increase the average water bill by 50.48/month.

Residential Cost Per 748 gallons

2019 2020
Tier 1 $1.15 $1.17
Tier 2 $1.53 $1.56
Tier 3 $2.89 $2.95
Tier 4 $5.48 $5.59
Commercial Cost Per 748 gallons
0-30gal $1.22 $1.24
31-90gal $1.37 $1.40
91+gal $2.04 $2.08

The new rate will increase the average overall water bill by $0.97 per a month. Management
continually looks for ways to reduce cost and more efficient methods while maintaining the
high standards and quality of water.






