QUARTZ HILL

WATER DISTRICT

5034 W Avenue L » Quanriz Hill, CA 93536
661-943-3170 » www.ghwd.org

In accordance with the Americans with Disabilities Act of 1990, if requested, this agenda will be made
available in an appropriate alternative format to persons with a disability. If you need disability-related
modification or accommodation to attend or participate in this meeting, including auxiliary aids or
services, please call Debi Pizzo at (661) 943-3170, or inquire at Quartz Hill Water District’s office, at
least 48 hours prior to the meeting.

AGENDA BOARD OF DIRECTORS REGULAR MEETING
November 16, 2017 7:00pm
Location: 5034 W Avenue L, Quartz Hill, CA 93536

ITEM 1 ROLL CALL
ITEM 2 PLEDGE OF ALLEGIANCE
ITEM 3 ADOPTION OF AGENDA

ITEM 4 PUBLIC COMMENT
At this time, members of the public shall have an opportunity to comment on any
matter within the jurisdiction of the District, which is not on the agenda. (Guidelines
available at meeting.)

ITEM 5 DISCUSSION ITEMS
Election Results
Developers Process

ITEM 6 ACTION ITEMS
All matters listed under the Consent Calendar are considered routine and non- controversial.
The Board will act upon them by one motion in the order listed below. There will be no
separate discussion on these items prior to the President of the Board reading the Action Item
unless a Board member, staff, or member of the public, requests specific items be discussed
and/or removed from the Consent Calendar for separate action.

A. CONSENT CALENDAR
1. Consideration and possible approval of the October 19, 2017 minutes of the Board of
Directors Regular Meeting.

and

2. Consideration and possible approval of the October check record.
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B. AUTHORIZATION FOR STAFF TO ATTEND CONFERENCES, MEETINGS, SEMINARS
AND TRAINING SESSIONS AS FOLLOWS:

1. Consideration and possible action to send two staff members to the ACWA CA Water
Strong Fall Conference & Exhibition in Anaheim, CA November 28-December 1, 2017.

C. AUTHORIZATION FOR MEMBERS OF THE BOARD TO ATTEND CONFERENCES,

MEETINGS, SEMINARS AND TRAINING SESSIONS AS FOLLOWS:
None

D. ACTION CALENDAR

1. Consideration and possible action to approve a renewal Will Serve Letter for Tract 61989-
01, located at Lyric and 65 St W, Phase | 4 lots.

2. Consideration and possible approval of a new fleet service truck.

ITEM 7 INFORMATION ITEMS (Written reports included)
A. Staff Reports

i. Report by Board Secretary
Debi Pizzo

ii. Assistant General Manager
Brent Byrne

iii. Report by General Manager
Chad Reed
B. Reports by Directors

C. Reports by Attorney
Closed session

ITEM 8 DIRECTOR REQUESTS FOR FUTURE AGENDA ITEMS
ITEM 9 CLOSED SESSION

A. Conference with Legal Counsel

1. Existing Litigation: (Paragraph (1) of subdivision (d) of Section 54956.9)
i. Diamond Farming/Bolthouse Farms Case/LA County
2. Anticipated Litigation (§:54956.9)

Significant exposure to litigation pursuant to paragraph (2) or (3) of subdivision (d) of
Section 54956.9

i.Agreement KWHW:JHH.mh 12-10-59-6 of February 4, 1959.
B. Conference with labor negotiator (Gov’'t Code § 54957)

C. Public Employee Performance/Discipline/Dismissal/Release.
D. Potential Future Sites.

ITEM 10 PUBLIC REPORT ON ACTION TAKEN IN CLOSED SESSION
ITEM 11 ADJOURNMENT

(OR

QUARTE 1



QUARTZ HILL WATER DISTRICT
MINUTES OF THE BOARD OF DIRECTORS OF REGULAR MEETING

A meeting of the Board of the Directors was held at 7:01 p.m., on October 19, 2017, at 5034 West Avenue L,
Quartz Hill, California pursuant to notice duly given.

ITEM 1 ROLL CALL
President Allen G. Flick, Sr., Director K. Michael Scott, Director Sheldon Carter, Board Secretary Debi Pizzo,

Assistant General Manager Brent Byrne, General Manager Chad Reed and Brad Weeks, of Charlton Weeks
LLP.

Absent: Vice President James Powell, D.D.S., and Director Peggy | "
Employees: None h
Public in Attendance: Jim Krieger, Rutger Parris, Mark Bradley.

ITEM 2 PLEDGE OF ALLEGIANCE
Pledge of Allegiance led by Director Scott

ITEM 3 ADOPTION OF AGENDA

On motion Director Scott, and second by Dlrector_iC te Wenda adopted unanimously

ITEM 4 PUBLIC COMMENT
Jim Kreiger began to ask questlons r:the Board that were in attendance but
was asked to address those outside ofthis forum: as ‘they are not within the scope of Board business.

ITEM 5 DISCUSSION ITEM
None requested.

ITEM 6 ACTION ITEMS
A. CONSENT CALENDAR .

and

2. Consideratidh:énd posgibléf?épproval of the check record.

On motion by DireCfdl@:Cadér, and second by Director Scott, minutes and check
record unanimously approved.

B. AUTHORIZATION FOR STAFF TO ATTEND CONFERENCES, MEETINGS, SEMINARS
AND TRAINING SESSIONS AS FOLLOWS:

and C. AUTHORIZATION FOR MEMBERS OF THE BOARD TO ATTEND CONFERENCES,
MEETINGS, SEMINARS AND TRAINING SESSIONS AS FOLLOWS:
None requested.



D. ACTION CALENDAR
1. 1. Consideration and possible action to adopt Resolution 17-10-19A RESOLUTION OF THE BOARD
OF DIRECTOS OF QUARTZ HILL WATER DISTRICT ADOPT QHWD’S URBAN WATER MANAGEMENT
PLAN RESCINDING RESOLUTION NO. 16-0531A. The new resolution is an amendment to the 2015
UWMP to ensure consistent use of the Department of Water Resources population tool.

On motion by Director Scott, and second by Director Carter, motion passed
unanimously.

ITEM 7 INFORMATION ITEMS (Written reports included)
A. Staff Reports
i. Report by Assistant General Manager
Brent Byrne
ii. Report by General Manager
Chad Reed
B. Reports by Directors
C. Reports by Attorney
Closed session
ITEM 8 DIRECTOR REQUESTS FOR FUTURE AGENDA ITEMS

ITEM 9 CLOSED SESSION
A. Conference with Legal Counsel
1. Exustlng thlgatron (Paragraph (1) of sub

\on (d) ofﬁSectlon 54956.9)

Slgmﬁcant exposure to [:tlgatlon pursuant to paragraph (2) or (3) of subdivision (d) of
Section 54956.9
i.Agreement KWHW: JHH.mh 12- 10 59—6 of February 4, 1959.
B. Conference with labor negotiator (Gov’t Cod__e,§ 54957)
C. Public Employee Performance/Discipline/Dismissal/Release.
D. Potential Sites 18 and 19.

ITEM 10 PUBLIC REPORT ON ACTION TAKEN IN CLOSED SESSION
No reportable action was taken.

ITEM 11 ADJOURNMENT o
President Flick called for any other business. When none was presented, meeting was adjourned at
9:09 pm.

Attested:
President Flick Debi Pizzo, Board Secretary




Quartz Hill Water District
Check/Voucher Register
1030 - Cash In Bank (California Bank & Trust)
APS
From 10/1/2017 Through 10/31/2017

Cleared
Document Date Check Number Payee Check Amount Status Spoik
10/6/2017 12252 ACWA JOINT POWERS INSURANCE 3,506.00 0s No
AUTHORITY
10/6/2017 12253 ACWA JOINT POWERS INSURANCE 4,191.35 (05 No
AUTHORITY
10/6/2017 12254 AFSCME LOCAL 1902 409.88 oS No
10/6/2017 12254 AFSCME LOCAL 1902 389.53 (03 No
10/6/2017 12254 AFSCME LOCAL 1902 409.88 0s No
10/6/2017 12255 ANTELOPE VALLEY LIVE BEE REMOVAL 100.00 (01 No
10/6/2017 12256 ARCPOINT 45.00 oS No
10/6/2017 12257 CHAD'S CHIPPERS TREE SERVICE 1,400.00 (e No
10/6/2017 12258 Charlton Weeks Attorneys at Law 750.00 oS No
10/6/2017 12259 DataProse, Inc. 3,007.19 0s No
10/6/2017 12260 RBC Incorporated 3,607.50 0s No
10/6/2017 12261 Chad Reed 185.00 oS No
10/6/2017 12262 Underground Service Alert/SC 85.90 oS No
10/6/2017 12263 VAVRINEK, TRINE, DAY & CO., LLP 13,220.00 oS No
10/6/2017 12264 Best Best & Krieger, LLP 177.00 oS No
10/10/2017 12265 Best Best & Krieger, LLP 177.00 (0] No
10/13/2017 12266 ACWA JOINT POWERS INSURANCE 12,160.00 oS No
AUTHORITY
10/13/2017 12267 Antelope Valley Mosquito & Vector 143.49 0os No
Control District
10/13/2017 12268 Atwater Consulting Group 4,200.00 oS No
10/13/2017 12269 Sheldon Carter 100.00 oS No
10/13/2017 12270 Clinical Laboratory of San Bernardino, 270.00 0os No
Inc.
10/13/2017 12271 Computer Condiments 16.80 (05} No
10/13/2017 12272 Allen Flick 100.00 oS No
10/13/2017 12273 INX Building Maintenance Solutions 590.65 0S No
10/13/2017 12274 Olivarez Madruga Lemieux O'Neill, LLP 3,392.00 0s No
10/13/2017 12275 K. Michael Scott 100.00 0s No
10/17/2017 12276 William Strait 100.00 (05 No
10/17/2017 12277 Clinical Laboratory of San Bernardino, 2,500.00 0s No
Inc.
10/19/2017 12278 ACWA JOINT POWERS INSURANCE 28,721.00 oS No
AUTHORITY
10/19/2017 12279 Arrow Transit Mix, Inc. 76.04 os No
10/25/2017 12280 AFSCME LOCAL 1902 409.88 oS No
10/25/2017 12281 Arrow Transit Mix, Inc. 32.68 oS No
10/25/2017 12282 Brent Byrne 172.43 0S No
10/25/2017 12283 Luis Campos 43.00 0s No
10/25/2017 12284 Continental Utility Solutions, Inc. 7,920.00 0s No
10/25/2017 12285 Los Angeles County Fire Department 1,506.00 oS No
10/25/2017 12286 Los Angeles County Auditor Controller 1,726.77 () No
10/25/2017 12287 Matt Manning 91.21 0s No
10/25/2017 12288 VAVRINEK, TRINE, DAY & CO., LLP 5,672.50 oS No
10/27/2017 12289 Novotox 5,000.00 0os No
10/27/2017 12289 Novotox 5,000.00 oS No
10/27/2017 12290 Debi Pizzo 252.77 0s No

Date: 11/8/17 04:27:29 PM Page: 1




Document Date Check Number

10/6/2017 12255
10/6/2017 12265
10/19/2017 12278

10/19/2017 12279

Report Total

Date: 11/8/17 04:27:29 PM

Quartz Hill Water District
Check/Voucher Register
1030 - Cash In Bank (California Bank & Trust)
APV
From 10/1/2017 Through 10/31/2017

Cleared

Payee Check Amount Status
ANTELOPE VALLEY LIVE BEE REMOVAL (100.00) (0,
Best Best & Krieger, LLP (177.00) O©S
ACWA JOINT POWERS INSURANCE (28,721.00) OS
AUTHORITY
Arrow Transit Mix, Inc. (76.04) O0S
Total 1030 - Cash In 82,884.41
Bank (California Bank &
Trust)

82,884.41

Page: 2

Spoile
No
No
No

No
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ACWA 2017 FALL

CONFERENCE &
- EXHIBITION |




WE ARE CA WATER STRONG!

I welcome you to attend ACWA's 2017 Fall Conference & Exhibition, “CA Water
Strong”, Nov 28 - Dec 1 at the Anaheim Marriott.

California’s weather in recent years has challenged us. We've gone from six
years of record-setting drought to a year of record-setting rain. Increasing
regulatory, environmental, and economic pressures are pushing water agencies
across California to find new ways to provide reliable and affordable service to
their customers while protecting the public from floods. These extraordinary
times have also highlighted the critical role of water infrastructure, sound
conservation, and good water policy.

ACWA's Fall Conference welcomes diverse perspectives- agricultural and urban,
large and small agencies- to attend over 80 meeting and program sessions to
help you stay informed and updated on a variety of local, statewide, and federal
water issues, important and critical information that you and your organizations
need to know. Networking opportunities will allow you to connect with the
California water community, learn best practices, and exchange ideas. The
conference also offers continuing education credits in the legal, energy,
financial, and drinking water for professionals seeking contact hours.

And as always, the ACWA Exhibit Hall will be filled with vendors’ products
and services that may offer you just the right solutions for your water agency's
needs. From legal and financial to energy and public relations, the Exhibit Hall
showcases the best and the brightest in our industry.

Please join us for "CA Water Strong” in Anaheim! | look forward to touching
base with you as we strengthen California's water community and future.

Best regards

\J. =
Kathleen J. T.egb s

ACWA President




ACWA L. CA WATER STRONG

Association of California Water Agencie: e

REGISTRATION FORM

TO REGISTER ))

ATTENDEE INFORMATION

First Name Last Name Title
Organization Address City, State, Zip
Phone Attendee Email CC Email

GUEST INFORMATION (Guest registration is not available to anyone with a professional reason to attend.)

First Name Last Name

REGISTRATION FEES & OPTIONS REGULAR ONSITE AMOUNT

Advantage (For ACWA public agency members, affiliates & associates ONLY)

Full Conference Registration & Meals Package ...................... Not Avail.

Full Conference Registration Only . ...............oiiiiinnnnn... 5 $575
One-Day Conference Registration:  Wednesday(11/29) -OR-  Thursday (11/30) $340
Standard (Applies to non-members of ACWA)

Full Conference RegistrationOnly . ................................ o $850
One-Day Conference Registration: ~ Wednesday(11/29) -OR-  Thursday (11/30) | $490

Guest (Guest registration is not available to anyone with a professional reason to attend.)

Guest Conference Registration. .............coiiiiie e ... S $45

MEAL FUNCTIONS QUANTITY REGULAR  ONSITE  AMOUNT
Wednesday - November 29 i e
OpeningBreakfast ................................. $50
Wednesday Luncheon .............................. $55
Thursday - November 30

Networking Continental Breakfast.................... $40
Thursday Luncheon ................ ... ............. $55
ThursdanDIRRErT. ..". sut. - - .o v b o & sioagersss s $70

Friday - December 1

Friday Breakfast............... ... ... ... ............ B ik $50

TOTAL DUE TO ACWA " $

PAYMENT INFORMATION

Enclosed is check (if available, # ) payable to ACWA
Send payment to: ACWA, 910 K Street, Ste. 100 ® Sacramento, CA 95814

Please charge my fee to my credit card. You must call ACWA Accounting at 916.441. 4545 and provide your credit card information over the phone.

Regular registration and cancellation deadline is November 1, 2017 « 4:30 p.m. (PST) IOfﬁce Use:FC17  Ent Date




CONFERENCE AGENDA

8:30 - 10:00 AM
e ACWA JPIA Program Committee

10:15-11:15AM
e ACWA JPIA Executive Committee

1:30-4:00 PM
o ACWA JPIA Board of Directors

4:00 -5:00 PM
e ACWA JPIATown Hall

5:00-6:00 PM
e ACWA JPIA Reception

7:00AM - 4PM
o ACWA Fall Conference Golf Tournament

8:00 AM - 6:00 PM
e Registration

8:30 AM - Noon
e ACWA/JPIA Seminars

9:00 AM -4:00 PM
e legal Affairs Committee CLE Workshop

10:00-11:45 AM
e Groundwater Committee
® Local Government Committee

11:00 AM - Noon
e OQutreach Task Force

Noon - 2:00 PM
e ACWA 101 & Luncheon
e Committee Lunch Break

1:00 - 2:45 PM

® Energy Committee

® Finance Committee

e Scholarship & Awards Subcommittee
e Water Management Committee

1:30-3:30 PM

e ACWA JPIA: Sexual Harassment
Prevention for Board Members &
Managers (AB 1825)

3:00-4:45PM

e Business Development Committee
e Communications Committee

e Federal Affairs Committee

® Membership Committee

® Water Quality Committee

5:00 - 6:30 PM

e Welcome Reception in the Exhibit Hall ;
Programs are subject to
change without notice.

ACWA JPIA- MONDAY,NOV.27 [ 4.
WEDNESDAY, NOV. 29 i

: 7:30AM- 5PM
i e Registration

| 8:00-9:45AM
i e Opening Breakfast (Ticket Required)

© 9:00 AM - Noon & 1:30 - 5:00 PM
- o Exhibit Hall

i 10:00-11:30 AM

i e Attorneys Program

i e Energy Committee Program

i e Exhibitor Case Studies
TUESDAY, NOV. 28 : e Region Issue Forum

i e Statewide Issue Forum

i e Water Industry Trends Program

11:30-11:45 AM
: @ Networking in the Exhibit Hall

: 11:45 AM - 2:00 PM
i ® General Session Luncheon (Ticket

® Finance Program

Required)

i 2:15-3:15PM

: ® Attorneys Program

: ® Communications Committee Program
i o Energy Committee Program

i o Exhibitor Case Study

: e Region Program

: e Statewide Issue Forum

: e Water Industry Trends Program

: 3:30-4:45PM

: e Aquatic Resources Subcommittee
: @ Exhibitor Demos

: e Finance Program

i e Statewide Issue Forum

: ® Water Industry Trends Program

| 3:30-5:30PM
. Legal Affairs Committee

: 5:00-6:00 PM
: ® Prize Drawing Fiesta Night in the

Exhibit Hall

| 5:00-7:00PM
i o CalDesal Hosted Mixer
i ® CH2M Hosted Reception

THURSDAY, NOV.30

i 6:45-8:30AM
i e SanJoaquin Valley Agricultural

Water Committee

: 7:30AM - 4PM
i ® Registration

i 8:00AM -Noon
. o Exhibit Hall

! 8:00-9:15AM
: ® Networking Continental Breakfast,

Exhibit Hall (Ticket Required)

© 8:30 AM -9:15 AM
i e Ag Initiative Meeting

! 9:30-11:00AM
i e Attorneys Program

Exhibitor Case Studies

Region Issue Forum

Town Hall

Water Industry Trends Program

| 9:30-11:45AM
P e Ethics Training (AB 1234) - Limited

Seating

: 11:00-11:30 AM
i ® Prize Drawings in the Exhibit Hall

| 11:45AM - 2:00 PM
: ® General Session Luncheon (Ticket

Required)

i 2:15-3:15PM

: ® Attorneys Program

i e Exhibitor Demos

i  Federal Issues Forum

: e Finance Program

i e Statewide Issue Forum

i ® Water Industry Trends Program

 3:30-5PM
i ® Regions 1-10

Membership Meetings

| 6:00-7:00 PM
i ® Qutreach Reception

: 7:00-10:00 PM
e Dinner & Entertainment (Ticket Required)

FRIDAY, DEC. 1

! 8:00-9:30 AM
i ® Registration

8:30- 10:00 AM

¢ ACWA's Hans Doe Past Presidents’
Breakfast in Partnership with ACWA JPIA
(Ticket Required)

ACWA 2017 Fall Conference & Exhibition | 9




Stantec Consulting Services Inc.
StantecC 1327 bei nore Road, Suite 200, Camarilo, CA 930109123

November 8, 2017
File: 2064158600

Via Email: debip@ghwd.org

Aftention: Debi Pizzo
Quartz Hill Water District
5034 W. Avenue L
Quartz Hill, CA 93536

Dear Ms. Pizzo,

Reference: Tract Map No. 61989-01 (Lots 53-56) Will Serve Renewal
Avenue L and 67 Street West, City of Lancaster

On behalf of Socal Portfolio | LP, Stantec is hereby requesting a renewal of “Will Serve” letter for
Tentative Tract No 61989-01, consisting of lots 53-56 of Tentative Tract Map No 61989. The project
includes the subdivision of single family lots on 20.25 acres. A project site exhibit is attached for
your reference. Please contact me at (805) 308-9159% or geremy.salts@stantec.com if you have
questions or need additional information regarding this matter.

Regards,

STANTEC CONSULTING SERVICES INC.

Gy G ST

Geremy Salts, RCE 60488
Principal

Phone: 805-308-9159

Fax: 805-981-0251
geremy.salts@stantec.com

Attachment: Phasing Exhibit

cd \\us1377-01 \workgroup\ 2064\ active\ 2064158600\ engineering\dry_utility\2017-10-09_utility_research_tract_61989\senf\will_serve_request\2017-11-
07_will_serve_req_ghwd_2064158600.docx

Design with community in mind
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Debi Pizzo

From: Brent Byrne

Sent: Wednesday, November 08, 2017 8:45 AM
To: Debi Pizzo

Subject: Fwd: 2017 2500 silverado bid

Here is one bid for the new truck. See below.
Sent from my iPhone

Begin forwarded message:

From: Josh Levine <josh@avchevy.com>
Date: November 7, 2017 at 3:53:17 PM PST
To: <brentb@ghwd.org>

Subject: 2017 2500 silverado bid

Reply-To: <josh@avchevy.com>

17 SILVERADO VIN #HZ274174
Market Value| 35,145.00
Discount Savings| -10,255.00
Rebate Savings -500.00
Vehicle (after Savings) 24,390.00
Optional Items1 6,957.00
Taxes / Fees 3,717.65
Due On Delivery 35,064.65
Payments include Optional Items: Utility Bed $6957

incentive programs and rebates are estimates, subject to change and verification. TaxProfile:9.50%Tax
TaxProfile:9.50%Tax
incentives and price good till end of business 11/30/2017

Thank You,

Josh Levine

Sales Manager

Antelope Valley Chevrolet
josh@avchevy.com
www.avchevy.com
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Assistant GM Report

November 16th, 2017 Board Meeting

Five hundred (500) new meter lids have been exchanged for this year’s annual program. These lids
will ensure safer meter box at the customer’s property and allow District staff a lighter weight lid
for lifting. The new lids are also identifiable with the word “water” engraved on them, which will
help staff communicate to customers where to locate their meter box.

Bids for a new fleet truck are provided this meeting (see action item). This truck will replace truck
#12 in the fleet, which is a 2005 Chevy with 140k miles on it. These trucks see a daily use for
customer service around town with 20-150 stops per day. The staff takes care of these trucks
preventative maintenance to maximize the service life of the vehicle.

The Annual Valve Turning and Flushing program has is almost completed. Exercising the
District’s mainline valves annually prevents corrosion build up and minimizes the chance of a
valve to lock up. This program also ensures that water quality standards are maintained.

Monthly monitoring of the District owned ground water levels continues. These levels are currently
stable and on par with historical averages. Proactive ground water management is a priority of the
Districts commitment to preserving long term reliable sources.

Field staff continues to replace leaking service lines promptly, minimizing loss water. After
business hours leaks have been frequent and responded to swiftly by field staff to minimize loss
water. These savings keep operating cost to a minimum which help stabilize/reduce water rates.

Online safety training provided by the Districts insurance provider at no additional cost continues
to be a success amongst staff, resulting in cost savings for the District by not having to hire safety
consultants.

Monitoring of State water supply, ground water supply, conservation cut backs, and other available
water resources continue to be a priority of management.

Thank you,

Brent Byrne

Assistant General Manager



General Managers Report (11/16/2017):

During the month of October, the District wide observed conservation was 19% below the
same period in 2013 and 2% lower than last year. However, demand was up by 18% when
compared to the same period two years ago.

The Department of Water Resources notice 17-05 has maintained the Table “A” allocations
at 85% and the staff of QHWD does not expect to see additional increases till late this year

if at all.

Water Supply
o R-GPCD for 2017 Oct 378.98 R-GPCD
o R-GPCD for 2016 Nov 263.27 R-GPCD
o R-GPCD for 2013 Nov 234.53 R-GPCD

Drought Report
14.7% savings
Residential
Monthly Usage R-GCPD
Month usage 14/15 |'13 R-GCPD 13 % Diff
October 386.16 465.66 195.45 235.7 17%
November 263.27 330.87 137.69 173.0 20%
December 188.04 204.19 98.35 106.8 8%
January 176.05 217.01 89.11 109.8 19%
February 119.68 209.75 64.75 113.5 43%
March 240.88 377.9 121.92 191.3 36%
April 356.29 482.39 186.34 252.3 26%
May 449.59 598.62 227.56 303.0 25%
June 512.96 785.26 268.28 410.7 35%
July 615 730.52 311.28 369.7 16%
August 576.51 806.49 291.79 408.2 29%
September 424.5 622.96 222.02 325.8 32%
October 378.98 | 465.66 191.82 235.7 19%
Total 3307.92 4402.17 177 .48 235.61 25%




QHWD Drought Results
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Chart through Aug 2017. The State reduction is 15% when compared 2013, However the
Districts Conservation is 25% as denoted in the table above. (graphic taken from:
https://www.waterboards.ca.gov/water_issues/programs/conservation portal/docs/2017oct/f
s100317 aug conservation.pdf




Monthly Usage (AcFt)
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AVEK Proposed Rates

On October 31 staff presented the new proposed rates for 2018. The current rate is $521.00 per acre
foot of water. Starting January 1% the rate will be increased by 7.5% or $560.00 per acre foot. The
percentage of increase is uniform for all AVEK customers as shown the in attached table.

Table 1 Taken from AVEK Staff presentation on 10/31/2017

PROPOSED RATES

Antelope Valley East Kern Water Agency
Wholesale Water Rate Schedule ($/AF
Current Year Test Year

2017 2018
Revenue Adjustments 7.5%

For Municipatl and Industrial Water Delivered to
Consumers Under Terms of Water Service Agreements
Treated Water Delivery Charge ($/AF) $521 $560
Untreated Water Delivery Charge (S$/AF) $358 $38S

For Agricultural Water Delivered Under Terms of Water

1 Service Agreements Through Consumer-Owned Facilities
Water Availability Charge ($/AF) $174 $187
Untreated Water Availability Charge (S$/AF) $347 $373

For Agricultural Water Delivered Under Terms of Water
Service Agreements Through Agency-Owned Facilities

Water Availability Charge (S/AF) $141 $152
Treated Water Availability Charge ($/AF) $505 $543
Untreated Water Availability Charge ($/AF) $352 $378 16

AVEK also pointed out that the return flows of 39% could be used to offset the cost which would equate
to a unit cost (1 unit=100cf or 748 gallons) of $0.99/unit with return flows and $1.29/unit without return
flows.




RETURN FLOW ANALYSIS

«  Assumptions for Return Flow Analysis

— Customer Imported Water Demands = 1,390 AF

— Customer purchases 1,000 AF of Imported Water from AVEK @ $560/AF.
— Customer receives 39% Return Flow Credit following year.

— Customer’s cost to recover Return Flow = $100/AF.

~ 1,390 AF “without” Return Flow = $778,400 ($560/AF or $1.29/Unit)
~ 1,390 AF “with” Return Flow = $599,000 ($431/AF or $0.99/Unit)
— 29.9% Difference in Imported Water Costs with Return Flow

Figure 1 Provided by the AVEK Staff at the rate meeting 10/31/2017

Future Demand

The future demand at QHWD is changing since the introduction of self-imposed conservation efforts and
state mandated conservation efforts. The 2010 Integrated Regional Urban Water Management Plan for
the Antelope Valley (IRUWMP). Predicted water consumption in the table below.

IRUWPM Projected vs Used
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Figure 2 IRWMP predicted demand has not proven to be consistent actual demand.



As shown above the predicted demand versus the actual are trending in different directions. Some of
the reason for this disparity is conservation, lack of predicted growth, drought (State Mandated
Conservation). Since this graphic was showing inconsistency and the Antelope Valley Adjudication (AVA)
has concluded staff thought it would be a good idea to update demand data and plot new trends for
demand.

First staff prepared some tables to show the current demand and current pumping practices and how
this will correlate to the amount of ground water that has been granted to QHWD under exhibit #3. The
first table is the worst case and the second chart is the expected case. However, in both predicted
models under the AVA stipulations QHWD will continue to Book or save pumping rights for increased
demand. Like the IRWMP had no way of predicting the future, current staff also has no way of predicting
the future so the following are assumptions. Wells and imported we derived by taking the previous five
years history, and the exhibit 3 is straight from the physical stipulation. Federal Water (Edwards Air
Force base and Plant 42) demand should be somewhat constant and the return flows are based off the
previous five years consumption.

Table 2 Worst Case Scenario no ramp down water

Return Replenishment | Booked
Year Wells imported | Exhibit #3 Fed Water Flow Water Water
2028 1754.5 2724.5 563.73 311 | 1062.56 182.76 | 2428.27
2027 1753.7 2726.5 563.73 311 | 1063.33 184.33 | 2245.51
2026 1754.3 2720.3 563.73 311 | 1060.90 181.37 | 2061.18
2025 1745.3 2712.8 563.73 311 | 1058.01 187.40 | 1879.81
2024 1748.8 2720.2 563.73 311 | 1060.87 186.85 | 1692.41
2023 1770.6 2742.8 563.73 311 | 1069.71 173.84 | 1505.56
2022 1749.7 2736.3 563.73 311 | 1067.14 192.20 | 1331.71
2021 1757.0 2689.2 563.73 311 | 1048.80 166.54 | 1139.52
2020 1700.7 2675.7 563.73 311 | 1043.53 217.57 972.97
2019 1765.8 2756.9 563.73 311 | 1075.19 184.10 755.40
2018 1879.8 2856.1 563.73 311 | 1113.87 108.80 571.30
2017 1645.1 2703.4 563.73 311 | 1232.87 462.50 462.50

Table 3 Expected Exhibit #3 water with ramp down

Exhibit Fed Return Booked
Year Wells Imported | #3 Water Flow Replenishment Water | Water
2028 1754.5 27245 563.73 311 1062.56 182.76 4717.32
2027 17537 2726.5 563.73 311 1063.33 184.33 4534.56
2026 1754.3 2720.3 563.73 3N 1060.90 181.37 4350.23
2025 1745.3 2712.8 563.73 311 1058.01 187.40 4168.86
2024 1748.8 2720.2 563.73 311 1060.87 186.85 3981.46
2023 1770.6 2742.8 563.73 311 1069.71 173.84 3794.61
2022 1749.7 2736.3 563.73 311 1067.14 192.20 3620.76
2021 1757.0 2689.2 716.33 311 1048.80 319.14 3428.57
2020 1700.7 2675.7 868.94 311 1043.53 522.78 3109.42
2019 1765.8 2756.9 | 1021.54 311 1075.19 641.91 2586.64
2018 1879.8 2856.1 | 1174.14 311 1113.87 719.21 1944.73




2017 1645.1 2703.4 | 1326.75 311 l 1232.87| 1225.52 1225.52

As previously denoted the conservation aspect appears to have permanently changed future demand
or rather skewed the data down as shown in the following graphic (conservation program went into
effect in 2007). If the new trend line is analyzed, it will take till 2031 or 14 more years to get back to
2007 leve! of 6613 acft/year.
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Figure 3 Demand has changed due to conservation program and drought mandates.

For this reason, it is staff’s belief that existing demand trends are skewed or shifted left. If this point is
true, then it will take approximately 14 or more years for the demand charts to be accurate. Staff is
continuing to work on future demand calculations to more accurately forecast when additional
resources need to be procured.

Income/Expense Report

Monthly Budget and Expenditures

The new fiscal year is continuing to be off to a great start. This is the second month of the
fiscal year 2018. The Revenue last year same period was $574K or 15% less and the
expenses were 16% less than the previous year. Demand post-drought has continued to
increase but is below last year same period when we examine the overall demand of
4.6mgd to 5.2mgd last year.




The District’s income and expense have continued to track very well for the month of
September, the current standing of revenues for the year (Additional Detail in Exhibit A.) is
$1,883,224 with a projected/budgeted amount for the year of $5,862,903. This would
result in the District collecting 32% of the anticipated revenues while being 25% of the way

through the year.

The budgeted expenses that were expensed during the month of September for the running
of the District for FY '18 was $399,085 with the YTD of $1,027,601. The total budgeted
amount for the running of the District is anticipated at $4,484,731. This means the District
has expensed 23% of the total budget while being 25% through the year. However, the
attached General Ledger is missing the AVEK bill for the month of September due to meter
issues with AVEK meter.

(During previous BOD meeting the BOD has authorized the GM to move monies among
different categories within the budget if the bottom line does not change.)

Accounts

September

Budget

Remaining

Revenue  $568,365 | $1,883,224 | $5862,903 | $3,979,679
Expense ($399,085) | ($1,027,601) | [$4,484,731) $3,457,130
Netincome | $169,280| $855623| $1,378172|
Rebate

Conservation $0 o

Pension Liability $0 $0

Prof('assxonal $0 ($670)

Services '

Net Income $169,280 $854,953

Non-Cash

Peneams ($77,964) | ($233,892) | ($850,000) ($616,108)
Expense ‘ - : :
OPEB Liability ($8,277) ($24,832) | ($180,395) ($155,563)
Net total $83,039 $596,229 $347,777 ($771,671)




FY '18 Financial Tracking
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Quartz Hill Water District
Statement of Income and Expenses
From 9/1/2017 Through 9/30/2017

Current Month Year to Date Budget Remaining
Revenues
Revenue-Water Bank 4045 0.00 0.00 13,392.00 (13,392.00)
Dividend Revenues 4090 0.00 0.00 6,500.00 (6,500.00)
Interest Revenues 4100 0.00 473.18 125,000.00 (124,526.82)
Rents & Leases 4110 0.00 26,531.32 55,000.00 (28,468.68)
Taxes & Assessments 4130 0.00 29,128.49 400,000.00 (370,871.51)
Revenue-Will Serve Letter 4135 0.00 0.00 5,000.00 (5,000.00)
Revenue-Returned Check Fee 4140 140.00 320.00 1,420.00 (1,100.00)
Revenue-Capacity Charge 4160 0.00 0.00 30,000.00 (30,000.00)
Revenue-Service Charge 4500 167,278.77 501,238.02 1,809,000.00 (1,307,761.98)
Residential
Revenue-Service Charge 4510 4,803.54 14,402.82 38,458.00 (24,055.18)
Commercial
Revenue-Service Charge Multi 4520 4,165.97 12,490.58 29,409.00 (16,918.42)
Dweliing
Revenue-Service Charge 4530 0.00 19.69 1,131.00 (1,111.31)
Construction
Revenue-Service Charge Irrigation 4540 5,352.18 16,141.76 44,114.00 (27,972.24)
Revenue - Water Use Residential 4600 318,546.63 1,057,503.26 2,537,159.84 (1,479,656.58)
Revenue-Water Usage Commercial 4610 10,598.10 38,006.67 92,912.00 (54,905.33)
Revenue-Water Usage-Multi 4620 21,479.08 75,409.87 202,718.00 (127,308.13)
Dwelling
Revenue-Water 4630 0.00 18.10 1,974.00 (1,955.90)
Usage-Construction
Revenue-Water Usage-Irrigation 4640 23,231.41 74,619.78 160,271.46 (85,651.68)
Revenue-Late Charges 4700 7,404.84 21,015.80 58,100.00 (37,084.20)
Revenue-Fire Flow 4720 0.00 100.00 1,360.00 (1,260.00)
Revenue-Conservation 4735 0.00 0.00 171,843.00 (171,843.00)
Revenue-Door Tag Charge 4740 0.00 0.00 45,000.00 (45,000.00)
Revenue-Set/Pick Up Hydrant 4750 0.00 0.00 150.00 (150.00)
Meter
Revenue-Fine 4755 0.00 0.00 100.00 (100.00)
Revenue-Lock Cut/Missing 4780 0.00 0.00 1,000.00 (1,000.00)
Revenue-Reconnect Fee 4800 5,365.00 15,805.00 30,000.00 (14,195.00)
Repairs to Water System/Damage 4810 0.00 0.00 581.89 (581.89)
Revenue-New Meter 4820 0.00 0.00 1,309.00 _(1,309.00)
Total Revenues 568,365.52 1,883,224.34 5,862,903.19 (3,979,678.85)
Water Purchase AVEK 5000 0.00 204,883.25 1,500,000.00 1,295,116.75
Water Purchase-Los Angeles 5010 0.00 1,089.01 4,281.92 3,192.91
County
Fuel Expense-Trucks 5100 2,521.97 5,427.31 20,000.00 14,572.69
Fuel Expense-Equipment 5105 29.63 512.61 5,000.00 4,487.39
Water Quality 5200 1,547.00 4,110.81 20,000.00 15,889.19
Water Quality Chemical Purchases 5210 965.80 7,045.47 8,000.00 954.53
Power 5305 7,936.41 56,665.12 225,000.00 168,334.88
Small Tool Purchases 5400 0.00 1,005.14 10,000.00 8,994.86
Repairs & Maintenance-System 5520 21,202.70 71,926.91 180,000.00 108,073.09
Repairs & 5525 0.00 0.00 15,000.00 15,000.00
Maintenance-Operations Center
Repairs & Maintenance-Equipment 5535 50.25 1,893.32 25,000.00 23,106.68
Repairs & Maintenance-Trucks 5545 3,422.43 3,533.74 27,500.00 23,966.26
Safety Supplies 5600 98.26 342.28 15,000.00 14,657.72
Safety Training/Compliance 5605 45.00 45.00 2,000.00 1,955.00
Director Compensation 6011 500.00 1,100.00 8,000.00 6,900.00
Director Expenses 6015 159.91 865.40 3,000.00 2,134.60
Board Meeting Wages 6020 0.00 0.00 2,000.00 2,000.00
Wages 6030 34,513.46 218,708.83 975,000.00 756,291.17
Payroll Tax Expense 6040 2,355.94 16,371.18 100,000.00 83,628.82
Date: 11/7/17 10:05:37 AM Page: 1



Uniform Allowance
Pension Expense
Write Off Bad Debt
Merchant Fees/Banking
Bank Fees
Interest Expense
Dues & Subscriptions
Education/Seminars/Training
Insurance-General Liability &
Autos
Insurance-Property
Insurance-Employees
Insurance-Director
Insurance-Retiree
Insurance-Workers Compensation
Computer Expense
Office Expense
Postage
Utilities
Travel/Meals/Parking/Mileage
Trash Removal
Telephone
Public Relations
Accounting
Professional Services
Legal Services
Legal Fees-Adjudication
Licenses & Permits
Security Expense
Medical Expense
Rebates-/Purchases -
Conservation
Uniforms

Total Expenses

Net Income (Loss) Subtotal

Professional Services-Other

Total Professional Services-Other
Non-Cash Operating Expenses
Depreciation
OPEB Expense
Total Non-Cash Operating Expenses

Net Income (Loss) Total

Date: 11/7/17 10:05:37 AM

6045
6070
6170
6175
6180
6190
6330
6340
6405

6410
6415
6416
6417
6420
6500
6550
6560
6565
6575
6585
6595
6600
6615
6625
6630
6635
6645
6650
6675
6700

6715

6290
6418

Quartz Hill Water District
Statement of Income and Expenses
From 9/1/2017 Through 9/30/2017

~ Remaining

(1,500.00)
98,595.00
1,500.00
26,170.24
17,998.00
209,525.00
51,066.48
12,095.00
6,279.00

(28,721.00)
217,236.85
4,076.92
44,936.29
15,792.97
18,609.34
42,424.08
25,371.59
9,616.14
3,937.97
988.24
8,544.42
10,237.43
17,000.00
31,024.17
19,136.62
22,883.90
2,093.00
(614.04)
70.00
15,000.00

6,500.00
3,457,130.15

Current Month Year to Date Budget

0.00 1,500.00 0.00
5,030.60 31,405.00 130,000.00
0.00 0.00 1,500.00

0.00 0.00 26,170.24

0.00 12.00 18,010.00
206,900.00 206,900.00 416,425.00
190.00 13,933.52 65,000.00
500.00 1,905.00 14,000.00
28,721.00 28,721.00 35,000.00
28,721.00 28,721.00 0.00
17,293.56 32,763.15 250,000.00
461.54 923.08 5,000.00
4,713.03 10,063.71 55,000.00
4,191.35 4,207.03 20,000.00
922.53 5,390.66 24,000.00
4,046.90 12,575.92 55,000.00
4,288.70 7,628.41 33,000.00
0.00 49.86 9,666.00
1,546.03 4,062.03 8,000.00
105.88 211.76 1,200.00
1,782.96 6,455.58 15,000.00
1,423.47 1,762.57 12,000.00
0.00 0.00 17,000.00
5,672.50 18,975.83 50,000.00
1,422.38 5,863.38 25,000.00
5,033.85 7,116.10 30,000.00
0.00 55.00 2,148.00
649.29 679.29 65.25
120.00 195.00 265.00

0.00 0.00 15,000.00
¥, 0.00  » 0.00 ~ 6,500.00
399,085.33 1,027,601.26 4,484,731.41
~169,280.19 855,623.08 @ 1,378,171.78
0.00 670.00 0.00

0.00 670.00 0.00
77,964.00 233,892.00 850,000.00
8,277.49 24,832.47 180,395.00
8624149 258,724.47 1,030,395.00
83,038.70 596,228.61 347,776.78

(522,548.70)
(670.00)
(670.00)

616,108.00
155,562.53
771,670.53

248,451.83
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