@ QuARTZ Hiu

ATER DISTR

Board of Directors

AGENDA
NOTICE OF REGULAR MEETING
TIME: 7:00pm DATE: Thursday, January 21, 2021
Location: Quartz Hill Water District Teleconference

Please join meeting from your computer, tablet, or smartphone.
https://global.gotomeeting.com/join/306193245

You can also dial in using your phone. United States: +1 (872) 240-3212 Access Code: 306-193-245

Our Mission is to be a responsible overseer of the resources, assets and natural
environments entrusted to us in order to provide a high-quality water supply that
is resilient, reliable, and supplied at a fair and equitable rate.

1. CALL TO ORDER
2. ROLL CALL

3. ADOPTION OF AGENDA
Members of the public shall have an opportunity to comment on each agenda item as the Board is considering it,
prior to action being taken.

4.PUBLIC COMMENT (MEETING OPEN TO THE PUBLIC)
At this time, those in the audience are encouraged to address the Board on any item of interest that is within the
jurisdiction of the District and is not already included on tonight’s agenda. Comments should not exceed 3
minutes. Speaker cards are available from the Board Secretary and should be completed and returned to the
Secretary prior to addressing the Board. The President of the Board will recognize each speaker, at which time the
speaker should introduce him/herself and then proceed with his/her comment. Please refrain from public displays
or outbursts. Such actions can result with offenders being asked to leave the meeting.

5.DISCUSSION ITEMS
None requested.

6.ACTION ITEMS
Matters listed under this item are considered routine and non-controversial and will be acted upon in
one motion in the order listed below. There will be no separate discussion on these items unless
requested by a Member of the Board or the public prior to the time the Board approves the items.
A. CONSENT CALENDAR
1. Consideration and possible approval of the December 17, 2020 Minutes of the Special Meeting.
2. Consideration and possible approval of the December 17, 2020 Minutes of the Regular Meeting.

and
3. Consideration and possible approval of the check register.

B. AUTHORIZATION FOR STAFF TO ATTEND CONFERENCES, MEETINGS, SEMINARS AND TRAINING
SESSIONS AS FOLLOWS:

and
C. AUTHORIZATION FOR MEMBERS OF THE BOARD TO ATTEND CONFERENCES, MEETINGS, SEMINARS

AND TRAINING SESSIONS AS FOLLOWS:
None requested.

CORE VALUES
VISION » RESPECT e INTEGRITY o EXCELLENCE ¢ LEGACY



D. ACTION CALENDAR

1. Consideration and possible action to Appoint Officers of the Board of Directors.

2. Consideration and possible action to ratify the Woods Class proposed settlement with Diamond
Farming/Bolthouse Farms Case/LA County in the amount of $200,000.

3. Consideration and possible action to adopt Resolution 21-0121A, A RESOLUTION OF THE BOARD
OF DIRECTORS OF QUARTZ HILL WATER DISTRICT TO AMEND POLICY 8.02:D FOR CLARIFICATION
PURPOSES ONLY.

4. Consideration and possible action to adopt Resolution 21-0121B, A RESOLUTION OF THE BOARD
OF DIRECTORS REQUESTING THE BOARD OF SUPERVISORS OF THE COUNTY OF LOS ANGELES TO
MOVE OUR OFFICE HOLDER ELECTIONS TO EVEN YEARS.

7. INFORMATION ITEMS (Written reports included)
A. STAFF REPORTS
1. Report by Assistant General Manager
Brent Byrne
2. Report by General Manager
Chad Reed
B. REPORT BY DIRECTORS
None provided in advance of meeting.
C. REPORT BY ATTORNEY
To be presented during closed session.

8. DIRECTOR REQUESTS FOR FUTURE AGENDA ITEMS

9.CLOSED SESSION
A. Conference with Legal Counsel

1. Existing Litigation (Paragraph (1) of subdivision (d) of Section 54956.9)
a. Diamond Farming/Bolthouse Farms Case/LA County

2. Anticipated Litigation
a. Quartz Hill Water District v. Master Meter
Significant exposure to litigation pursuant to paragraph (2) or (3) of subdivision (d) of Section
54956.9
a. Agreement KWHW:JHH.mh 12-10-59-6 of February 4, 1959.

B. Public Employee Performance/Discipline/Dismissal/Release
C. Potential Well Sites 18 and 19

10. PUBLIC REPORT ON ACTION TAKEN IN CLOSED SESSION

11. ADJOURNMENT

In accordance with the Americans with Disabilities Act of 1990, if requested, this agenda will be made available
in an appropriate alternative format to persons with a disability. If you need disability-related modification or
accommodation to attend or participate in this meeting, including auxiliary aids or services, please call Debi
Pizzo at (661) 943-3170, or inquire at Quartz Hill Water District’s office, at least 48 hours prior to the meeting.




- SUARIEHIL

MINUTES of the SPECIAL MEETING
TIME: 7:00 p.m. DATE: Thursday, December 17, 2020
Location: Quartz Hill Water District Teleconference
Please join my meeting from your computer, tablet or smartphone.

https://global.gotomeeting.com/join/547986653
You can also dial in using your phone. +1 (872) 240-3212 Access Code: 547-986-653

Board of Directors

Our Mission is to be a responsible overseer of the resources, assets and natural
environments entrusted to us in order to provide a high-quality water supply that
is resilient, reliable and supplied at a fair and equitable rate.

1.CALL TO ORDER
President Flick calls the meeting to order at 7:03 p.m.

2.ROLL CALL
President Allen G. Flick, Sr., Vice President James Powell, D.D.S., Director P. Powell, Director Sheldon

Carter, Director K. Michael Scott*, Board Secretary Debi Pizzo, and Assistant General Manager Brent
Byrne, General Manager Chad Reed and Brad Weeks of Charlton Weeks, LLC all on teleconference.

*arrived at 7:13

Absent: none
Staff in Attendance: none
Members of the Public in Attendance: Ichiko Kido of RDN, Inc.

3.ADOPTION OF AGENDA
With no other request for amendments, the Agenda is adopted by assent.

4. ACTION ITEMS

A. ACTION CALENDAR

1. Consideration and possible action to approve the proposed rate structure, methodology and rates
as outlined in the Rate Study by Robert D Niedhaus, Inc. (RDN) Public Hearing to be held on

February 4, 2021.

On motion by Director Carter, and second by Director P. Powell, the Board unanimously approves the
proposed rate structure, methodology and rates.

5. ADJOURNMENT
Meeting adjourned at 8:17pm.

Attested:
Allen G. Flick, Sr., President Debi Pizzo, Board Secretary




@ SQUARTZ HILL

WATER DISTRICT Board of Directors

MINUTES of the REGULAR MEETING
TIME: DATE: Thursday, December 17, 2020
Location: Quartz Hill Water District
Teleconference
Please join meeting from your computer, tablet or smartphone.
https://global.gotomeeting.com/join/547986653 —l
You can also dial in using your phone. Lr} /_\ FF

United States: +1 (872) 240-3212  Access Code: 547-986-653

Our Mission is to be a responsible overseer of the resources, assets and natural
environments entrusted to us in order to provide a high-quality water supply that
is resilient, reliable and supplied at a fair and equitable rate.

1. CALL TO ORDER
President Flick calls the meeting to order at 8:18p.m.

2.ROLL CALL
President Allen G. Flick, Sr., Vice President James Powell, D.D.S., Director P. Powell, Director K. Michael
Scott, Director Sheldon Carter, Board Secretary Debi Pizzo, and Assistant General Manager Brent Byrne,
General Manager Chad Reed and Brad Weeks of Charlton Weeks, LLC all on teleconference.

Absent:
Staff in Attendance: none
Members of the Public in Attendance: None

3.ADOPTION OF AGENDA
With no other request for amendments, the Agenda is adopted by assent.

4.PUBLIC COMMENT (MEETING OPEN TO THE PUBLIC)
None

5.DISCUSSION ITEM
None Requested

6.ACTION ITEMS
A. CONSENT CALENDAR
1. Consideration and possible approval of the November 19, 2020 Minutes of the Regular Meeting.
and
2. Consideration and possible approval of the check register.
With no request for amendment, the consent calendar is approved by assent.

B. AUTHORIZATION FOR STAFF TO ATTEND CONFERENCES, MEETINGS, SEMINARS AND TRAINING
SESSIONS AS FOLLOWS:

and

C. AUTHORIZATION FOR MEMBERS OF THE BOARD TO ATTEND CONFERENCES, MEETINGS, SEMINARS
AND TRAINING SESSIONS AS FOLLOWS:
None requested.




D. ACTION CALENDAR

None

7.INFORMATION ITEMS (Written reports included)
A. STAFF REPORTS
1. Report by Assistant General Manager
Brent Byrne
2. Report by General Manger
Chad Reed
B. REPORT BY DIRECTORS
None
C. REPORT BY ATTORNEY
No report.

8.DIRECTOR REQUESTS FOR FUTURE AGENDA ITEMS

9.CLOSED SESSION
A. Conference with Legal Counsel
1. Existing Litigation (Paragraph (1) of subdivision (d) of Section 54956.9)
a. Diamond Farming/Bolthouse Farms Case/LA County
2. Anticipated Litigation
a. Quartz Hill Water District v. Master Meter
Significant exposure to litigation pursuant to paragraph (2) or (3) of subdivision (d) of Section
54956.9
a. Agreement KWHW:JHH.mh 12-10-59-6 of February 4, 1959.
B. Public Employee Performance/Discipline/Dismissal/Release
C. Potential Well Sites 18 and 19

10. PUBLIC REPORT ON ACTION TAKEN IN CLOSED SESSION
No reportable action taken.

11. ADJOURNMENT
President Flick called for any other business. When none was presented, the meeting was

adjourned at 8:48pm.

Attested:
Allen G. Flick, Sr., President Debi Pizzo, Board Secretary




Quartz Hill Water District
Check/Voucher Register
From 12/1/2020 Through 12/31/2020

Document Date Document Number Payee Document Amount
12/7/2020 2800 117.63
12/7/2020 2801 6.00
12/7/2020 2802 43.51
12/7/2020 2803 75.35
12/7/2020 2804 9.40
12/7/2020 2805 47.48
12/7/2020 2806 B 37.28

12/17/2020 2807 . 11.12
12/17/2020 2808 3255
12/17/2020 2809 - 12.90
Report Total 393.22

Date: 3/12/21 11:11:01 AM

Page: 1



Quartz Hill Water District

Check/Voucher Register - CHECK REGISTER
From 12/1/2020 Through 12/31/2020

Document Date Check Number Payee Check Amount Spoiled
12/7/2020 13300 ACWA JOINT POWERS INSURANCE AUTHORITY 27,481.50 No
12/7/2020 13301 AFSCME LOCAL 1902 447.52 No
12/7/2020 13302 Antelope Valley Window Cleaning 30.00 No
12/7/2020 13303 Antelope Valley Mosquito & Vector Control District 147.26 No
12/7/2020 13304 Antelope Valley East Kern Water Agency 43,746.48 No
12/7/2020 13305 Antelope Valley East Kern Water Agency 78,213.60 No
12/7/2020 13306 DataProse, Inc. 3,735.02 No
12/7/2020 13307 EIDE BAILLY LLP 7,418.67 No
12/7/2020 13308 NICOLE GRIDLER 5,000.00 No
12/7/2020 13309 ROBERT D. NIEHAUS, INC 3,875.00 No
12/7/2020 13310 PUBLIC WATER AGENCIES GROUP 2,891.25 No
12/7/2020 13311 RBC Inc 2,514.00 No
12/7/2020 13311 RBC Inc 1,932.00 No
12/8/2020 13312 FULL THROTTLE SPACES, INC 530.00 No
12/8/2020 13312 FULL THROTTLE SPACES, INC 1,043.00 No

12/17/2020 13313 ACWA JOINT POWERS INSURANCE AUTHORITY 3,909.24 No

12/17/2020 13314 Armorcast Products Company 4,007.89 No

12/17/2020 13315 Olivarez Madruga Lemieux O'neil 1,024.00 No
Report Total 187,946.43

Date: 1/12/21 11:10:09 AM

Page: 1



SETTLEMENT AGREEMENT

This Settlement Agreement (“Agreement”) is made and entered into this 1st day of
January, 2021 (the “Effective Date™), by and between Littlerock Creek Irrigation District
(“Littlerock Creek™), Quartz Hill Water District (“Quartz Hill”’), Palm Ranch Irrigation District
(“Palm Ranch”), Desert Lake Community Services District (“Desert Lake™), North Edwards
Water District (“North Edwards”), on the one hand; and on the other hand, McLachlan Law,
APC (formerly named Law Offices of Michael D. McLachlan, APC) and Law Office of Daniel
M. O’Leary (collectively “Class Counsel,” both of which are class counsel to the Wood Class
(defined in Recital “B” of this Agreement). Littlerock Creek, Quartz Hill, Palm Ranch, Desert
Lake, North Edwards, and Class Counsel may be referred to collectively as “Parties” or
individually as “Party.” Littlerock Creek, Quartz Hill, Palm Ranch, Desert Lake, and North
Edwards may be referred to collectively as the “Settling Defendants.”

RECITALS

A. On October 29, 1999, Diamond Farming Company filed a quiet title
complaint claiming superior groundwater rights in the Antelope Valley Groundwater Basin
(“Basin”). Over the next several years, this action expanded to include additional cases
coordinated by the Judicial Council in Judicial Council Coordination Proceeding No. 4408,
adding thousands of parties all seeking to establish groundwater rights in the Basin. These
coordinated cases are known collectively as the “Antelope Valley Groundwater Cases.”

B. The Antelope Valley Groundwater Cases include a class action lawsuit
filed on or about June 2, 2008 by Richard Wood on behalf of himself and all others similarly
situated. On September 2, 2008, the trial court certified the Wood Class and defined the class as:
“All private (i.e., non-governmental) persons and entities that own real property within the
Basin, as adjudicated, and that have been pumping less that [sic] 25 acre-feet per year on their
property during any year from 1946 to the present. The Class excludes the defendants herein, any
person, firm, trust, corporation, or other entity in which any defendant has a controlling interest
or which is related to or affiliated with any of the defendants, and the representatives, heirs,
affiliates, successors-in-interest or assigns of any such excluded party. The Class also excludes
all persons and entities that are shareholders in a mutual water company.” (the “Wood Class”).

C. The Phase One trial in the Antelope Valley Groundwater Cases
commenced on October 10, 2006 and concerned the geographical boundaries for the
adjudication. The Phase Two trial began on October 6, 2008 and addressed whether certain areas
within the adjudication area established in Phase One should be excluded. The Phase Three trial
commenced on January 4, 2011, to determine the safe yield of the Antelope Valley Adjudication
Area and whether it is in an overdraft condition. The Phase Four trial began on May 28, 2013,
with almost all participating parties presenting evidence of their respective groundwater pumping
during 2011 and 2012. The Phase Five trial commenced on February 10, 2014, and concerned
federal reserved water rights and rights to return flows from imported water.

D. The trial court then scheduled trial for Phelan Pifion Hills Community
Services District’s claims, hearing on preliminary approval of the proposed Wood Class



settlement, and trials on the stipulated judgment and physical solution (also referred to as the
Phase Six trial).

E. The Wood Class action settlement agreement was submitted to the trial
court for its approval on March 4, 2015, and approved on April 6, 2015. On December 23, 2015,
the court entered judgment that incorporates, amongst other things, the trial court’s prior
judgment in the Wood Class case.

F. Following the Phase Five trial, certain defendants including Los Angeles
County Waterworks District No. 40 (“District No. 40”), California Water Service Company, City
of Palmdale, Littlerock Creek, Palm Ranch, Quartz Hill, North Edwards, and Desert Lake
entered into a settlement agreement with the Wood Class. This 2015 Wood Class settlement
incorporates the overall settlement and physical solution.

G. On January 27, 2016, the Wood Class filed its first motion for attorneys’
fees and costs. On April 25, 2016 the trial court entered its order granting the Wood Class
$2,349,624 in attorney fees, ordering counsel for the Wood Class to file a memorandum of costs,
and granting an incentive award for named plaintiff Richard Wood. The Settling Defendants
filed their notices of appeal of this order in June 2016.

H. On May 2, 2016, the Wood Class moved for an amendment to the fee
order to clarify the identity of the parties subject to the order. On June 28, 2016, the trial court
entered its clarifying order allocating “attorneys’ fees and costs” among certain specified parties,
with a 8.77% share to Littlerock Creek, a 6.21% share to Quartz Hill, a 5.13% share to Palm
Ranch, a 0.54% share to North Edwards, and a 0.81% share to Desert Lake.

L. On May 5, 2016, the Wood Class filed a memorandum of costs brief. On
May 31, 2016, District No. 40 filed a motion to strike or tax costs. On June 27, 2016, the Wood
Class filed a supplemental motion for award of attorneys’ fees and costs, seeking additional fees
and costs. On August 15, 2016, the trial court entered its order on both the supplemental fees
motion and the recovery of costs. The court concluded that the Wood Class was entitled to an
additional $134,662.50 for attorney and paralegal fees that post-dated the filing of its original
motion, pre-judgment costs of $49,157.02, and post-judgment costs of $1,838.37. On September
13, 2016, the Wood Class filed its notice of appeal of the supplemental fees and costs order.

J. The Antelope Valley Groundwater Cases and all subsequent appeals in
this matter shall be referred to collectively herein as the “Action.” The trial court’s April 25,
2016 and August 15, 2016 orders regarding Wood Class Counsel’s fees and costs in the Action
shall be referred to collectively herein as the “Fee and Cost Awards.”

K. The Parties hereto desire to fully settle, compromise, and forever resolve
the Class Counsels’ claims in the Action as to the Settling Defendants, including the Fee and
Cost Awards in the Action, including accrued interest. Following settlement discussions and
negotiations, the Parties have agreed to a settlement, the terms and conditions of which are set
forth below and constitute the mutual understanding of the Parties.



NOW, THEREFORE, in consideration of the mutual terms, covenants,
conditions, promises and benefits contained herein, and for other good and valuable
consideration (the receipt and sufficiency of which are hereby acknowledged), the Parties agree
as follows:

AGREEMENT

1. Incorporation of Recitals. The above recitals are incorporated into and
made a part of this Agreement.

2. Release and Discharge. In consideration of the payments set forth in
Section 3 of this Agreement, the Class Counsel hereby completely releases and forever
discharges the Settling Defendants from any and all past, present or future claims, demands,
obligations, actions, causes of action, rights, damages, costs, expenses and compensation of any
nature whatsoever, which Class Counsel now have, or which may hereafter accrue or otherwise
be acquired, on account of, or may in any way grow out of, or which are the subject of, the
Action (and all related pleadings).

2.1  This release and discharge shall also apply to the Settling Defendants’
past, present, and future officers, directors, attorneys, attorneys-in-fact, agents, servants,
representatives, Board members, employees, affiliates, partners, predecessors and successors in
interest, and assigns.

2.2  This release, on the part of Class Counsel, shall be a fully binding and
complete settlement among Class Counsel, the Settling Defendants and their past, present and
future officers, directors, attorneys, attorneys-in-fact, agents, servants, representatives, Board
members, employees, affiliates, partners, predecessors and successors in interest, and assigns.
However, if a Party to this Agreement fails to render payment in full as specified in Section 3,
below, the release contained herein is entirely voidable at the election of Class Counsel as to that
particular Party.

2.3 Class Counsel expressly waive any and all claims for damages which exist
as of this date, but of which they do not know or suspect to exist, whether through ignorance,
oversight, error, negligence, or otherwise, and which, if known, would materially affect Class
Counsels’ decision to enter into this Agreement. It is understood and agreed to by the Parties that
this Settlement is a compromise of a disputed claim, and the payments are not to be construed as
an admission of liability on the part of the Settling Defendants, by whom liability is expressly
denied.

24  The Class Counsel hereby waive any and all rights based upon the
provisions of California Civil Code Section 1542 which provides as follows:

“A general release does not extend to claims that the creditor or
releasing party does not know or suspect to exist in his or her favor
at the time of executing the release and that, if known by him or her,
would have materially affected his or her settlement with the
debtor or released party.”



3. Payment. In consideration of the release set forth above, the Settling
Defendants agree to pay to Class Counsel the sums outlined in this Section 3 below, made
payable no later than January 30, 2021:

3.1  Littlerock Creek shall pay the sum of $280,000 in full settlement of any and
all of Class Counsels’ claims as to Littlerock Creek in the Action, all of which is expressly
allocated to the payment of its share of pre-appeal attorneys’ fees, costs and accrued interest, all
arising from the Fee and Cost Awards.

3.2 Quartz Hill shall pay the sum of $200,000 in full settlement of any and all
of Class Counsels’ claims as to Quartz Hill in the Action, all of which is expressly allocated to the
payment of its share of pre-appeal attorneys’ fees, costs and accrued interest, all arising from the
Fee and Cost Awards.

3.3 Palm Ranch shall pay the sum of $130,000 in full settlement of any and all
of Class Counsels’ claims as to Palm Ranch in the Action, all of which is expressly allocated to
the payment of its share of pre-appeal attorneys’ fees, costs and accrued interest, all arising from
the Fee and Cost Awards.

3.4  Desert Lake shall pay the sum of $26,100 in full settlement of any and all
of Class Counsels’ claims as to Desert Lake in the Action, all of which is expressly allocated to
the payment of its share of pre-appeal attorneys’ fees, costs and accrued interest, all arising from
the Fee and Cost Awards.

3.5  North Edwards shall pay the sum of $10,000 in full settlement of any and
all of Class Counsels’ claims as to North Edwards in the Action, all of which is expressly allocated
to the payment of its share of pre-appeal attorneys’ fees, costs and accrued interest, all arising from
the Fee and Cost Awards.

3.6  The Settling Defendants agree to make payment by delivering checks to
Class Counsel as follows:

Michael D. McLachlan
McLachlan Law APC
2447 Pacific Coast Highway, Suite 100
Hermosa Beach, CA 90254

The checks shall be made payable as follows: “McLachlan Law, APC.”
4. Miscellaneous Provisions.

4.1  No Admission of Liability. This Agreement is a settlement of all disputed
claims. The undersigned acknowledge that nothing herein contains an admission of liability, and
no act of any Party pursuant to this Agreement shall be treated as an admission of liability on
behalf of any Party as to any claim, contention, or cause of action.




42  Binding on Successors. This Agreement and its terms shall inure to the
benefit of and be binding upon each of the Parties hereto and each and all of their respective
successors, assignees, buyers, grantees, vendees, or transferees, and their past or present, direct or
indirect, affiliates, partners, joint venturers, subsidiaries, parents, representatives, receivers,
trustees, officers, directors, employees, agents, shareholders and elected and appointed officials
and each of them, as though they were parties hereto, wherever located.

4.3  Entire Agreement. This writing constitutes the entire agreement among the
Parties, and no modification of this Agreement shall be valid unless executed in writing by the
Parties hereto. Further, none of the Parties to this Agreement shall be bound by any representations,
warranties, promises, statements, or information unless expressly set forth herein.

44  Enforcement; Legal Action. Should any Party institute an action or
proceeding to enforce any provision of this Agreement, or for damages by reason of alleged breach
of this Agreement, the prevailing party shall be entitled to recover all costs and expenses, including
attorneys’ fees, incurred in connection with such action, including those incurred on appeal and in
enforcing a judgment.

4.5  Governing Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of California.

4.6  Severability. Ifany terms or provisions of this Agreement or the application
of any term(s) or provision(s) of this Agreement to a particular situation, is (are) held by a court
of competent jurisdiction to be invalid, void or unenforceable, the remainder of this Agreement or
the application of this Agreement to other situations, shall remain in full force and effect unless
amended or modified by mutual consent of the Parties.

4.7  Execution and Counterparts. This Agreement may be executed in one or
more counterparts, and all the counterparts shall constitute but one and the same agreement,
notwithstanding that all Parties hereto are not signatories to the same or original counterpart. The
counterparts of this Agreement may be executed and delivered by electronic signature by any or
all of the Parties and the Parties may rely on the electronic signature as if it were an original
signature.

4.8 Nonwaiver. Unless otherwise expressly provided in this Agreement, no
waiver by a Party of any provision hereof shall be deemed to have been made unless expressed in
writing and signed by such Party. No delay or omission in the exercise of any right or remedy
accruing to any Party upon any breach under this Agreement shall impair such right or remedy or
be construed as a waiver of any such breach theretofore or thereafter occurring. The waiver by a
Party of any breach of any term, covenant or condition herein stated shall not be deemed to be a
waiver of any other term, covenant or condition.

49  Authority. The persons signing below represent that they have the authority
to bind their respective Party and that all necessary Board or other approvals have been obtained.



4.10  Understanding of Terms. The Parties each hereby affirm and acknowledge
that they have read this Agreement, that they know and understand its terms, and have signed it
voluntarily and on the advice of counsel. The Parties have had a full and unhindered opportunity
to consult with their attorneys, accountants, financial advisors and such other consultants as they
may have desired prior to executing this Agreement.

4.11 No Third Party Beneficiaries. The Parties agree that no third party
beneficiary to this Agreement exists and that nothing contained herein shall be construed as giving
any other person or entity third party beneficiary status.

4,12 Waiver of Claims for Attorney Fees and Costs. As a material
consideration for this Agreement, each Party hereto agrees to waive any and all claims for past

costs and attorney fees against any other Party to this Agreement existing as of the date of this
Agreement.

IN WITNESS WHEREOF, the Parties to this Agreement hereby cause this
Agreement to be made and executed as of the specified Effective Date.

APPROVED AND ACCEPTED:

DATED: LITTLEROCK CREEK IRRIGATION DISTRICT
By: James Chaisson
Its: General Manager

DATED: QUARTZ HILL WATER DISTRICT

Chact O) fred
By: Chad Béed
Its: General Manager




DATED: PALM RANCH IRRIGATION DISTRICT

By: Peter Tuculet
Its: General Manager

DATED: DESERT LAKE COMMUNITY SERVICES
DISTRICT

By: Natalie C. Dadey
Its: General Manager

DATED: NORTH EDWARDS WATER DISTRICT

By: [Name]
Its: General Manager

DATED:
By: Michael D. McLachlan for
McLACHLAN LAW, APC
Attorneys for the Wood Class
DATED: By:

Daniel M. O’Leary
Law Office of Daniel M. O’Leary
Attorneys for the Wood Class



APPROVED AS TO FORM:

DATED:

By:

W. Keith Lemieux

OLIVAREZ MADRUGA LEMIEUX O’NEILL, LLP
Attorneys for Littlerock Creek Irrigation District, Quartz
Hill Water District, Palm Ranch Irrigation District,
Desert Lake Community Services District, and North
Edwards Water District



STAFF REPORT .

January 21, 2021
To: President Flick and Board of Directors QUARTZ HILL
From: Chad J. Reed NAmEI IR
Subject: Modified Section 8.02:D (...Ownership of Facilities of Consumer’s Premises)

Recommendation:

Staff is recommending that the following sentence be added to the Quartz Hill Water District
Policies, Procedures, Rules and Regulations section 8.02:D to clarify where District property
ends, and customer property begins.

PROPOSED CHANGES

D. Ownership of Facilities on Consumer's Premises

The service lateral, meter, and meter box or other facilities furnished at the Consumer's

expense, whether located wholly or partially upon a Consumer's premises, are the property of

the District. No rent or other charge will be paid by the District where the District-owned service

facilities are located on a Consumer's premises. However, the District’s liability and ownership

ends at the customer side of the meter flange (downstream connection of the meter).
(Proposed Change in Yellow and red)

Items to be considered:
By simply stating where ownership starts and ends the District potential liability is limited.

Fiscal Impact:
None

Attachment:
None



QUARTZ HILL WATER DISTRICT
RESOLUTION NO. 21-0121A

RESOLUTION OF THE BOARD OF DIRECTORS OF
QUARTZ HILL WATER DISTRICT
Amend 8.02:D for Clarification Purpose Only

WHEREAS, the staff at Quartz Hill Water District are striving to be transparent and clear and

WHEREAS, the current section of the Quartz Hill Water District Policies, Procedures, Rules and
Regulations section 8.02:D does not clearly define where the customers property and
responsibility starts

NOW, THEREFORE BE IT RESOLVED, that the Board of Directors of Quartz Hill Water District
amend section 8.02:D with the following sentence: “However, the District’s liability and
ownership ends at the customer side of the meter flange (downstream connection of the
meter).”

PASSED AND ADOPTED at the Regular Meeting of the Board of Directors of Quartz Hill Water
District held on January 21, 2020

Allen G. Flick, Sr
President, Board of Directors
Quartz Hill Water District

Attested:

Debi Pizzo
Board Secretary

Quartz Hill Water District



STAFF REPORT

December 2021

To: President Flick and Board of Directors
From: Debi Pizzo

Subject: Board of Director Elections

Recommendation:

By Resolution, request the Board of Supervisors to moye}!!a.,,
even years. S i iy

Fiscal Impact:
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Expense: $4610 in postage for the Cou&fy E{g etrar Recorger to send a postcard to all
registered voters in our District advising tt;n m of. e

H)

i

k¥
kH

were Iop odd year electlons (and listed the three
prior to us) ( ev'eh years gnd we hould coné,l rthe same OtherW|se it will be very

o QHWD approves Resol t on to move to Even Year Elections.

e Approval of Board of Supervrsors Registrar-Recorder indicated current Director terms
would extend by one year.

¢ Following this, postcards will be mailed to every registered voter in our District and
QHWD will be charged for postage.

¢ Update any records that reflect odd year elections and add a note in the records that
there will be an anomaly of a 5-year term for all Directors by this move.

Attachment: None



RESOLUTION NO. 21-0121B

A RESOLUTION OF THE BOARD OF DIRECTORS OF QUARTZ HILL WATER
DISTRICT REQUESTING THE BOARD OF SUPERVISORS OF THE COUNTY
OF LOS ANGELES TO MOVE OUR OFFICE ELECTIONS TO EVEN YEARS.

WHEREAS, we have been contacted by the Registrar-Recorder office advising us that
they have moved all other Districts (all types) to even year elections; and

WHEREAS, the cost of elections is split by the participating Districts and with all other agency
elections moved, the sole burden of cost would become ours; and

WHEREAS, if we moved to even year elections for the Board of Directors, we would
again, share the cost with other participants; and

WHEREAS, we request the Board of Supervisors make this change, with our
Resolution; and if approved they would send a postcard notification to all registered voters in
our District advising them of this change, charging the District for the postage only; and

WHEREAS, current terms would all be extended on year.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
QUARTZ HILL WATER DISTRICT REQUESTS THE BOARD OF SUPERVISORS OF
THE COUNTY OF LOS ANGELES MOVE OUR ELECTIONS TO EVEN YEARS,
EXTENDING THE CURRENT TERMS BY ONE YEAR.

PASSED,APPROVED, AND ADOPTED January 21, 2021, by thefollowing
votes:

AYES:
NOES:
ABSTAIN:
ABSENT:

Attest:

Debi Pizzo, Secretary Allen G. Flick, Sr., President



1. The Ave M-4 and 50" booster pump and electric motor were

Assistant General Manager Report
January 21, 2021

inspected by Bakersfield Well and Pump. The motor had a
worn-out upper bearing, which was then replaced and the
motor was serviced. The pump was cleaned up and painted
by QHWD field staff. In the next week to come, we plan to
replace all the isolation valves and check valve within the
vault. Then the refurbished pump and motor will be
reinstalled.

2. Our AMI meter
reading system received
its 12t repeater,
improving the reception
range on the east side
of the District. The

__ repeater was installed
by District staff.

CORE VALUES
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3. Field staff continues to replace leaking service lines promptly, minimizing loss water. After
business hours leaks have been frequent and responded to swiftly by field staff to minimize
loss water. These savings keep operating cost to a minimum which help stabilize/reduce water
rates.

4. Management will be providing a business case scenario on a Vactor Truck with in the next few
months. These trucks were developed for storm drain maintenance, in which they use a
vacuum and high-pressure water jet to excavate
(much like the Ditch Witch, just much stronger). '
We are seeing the water industry turn to these A== -‘ g
trucks as they are a safer method to excavate. . ‘ - ||
The City of Lancaster and Rosamond CSD are N 2
utilizing these units.

5. Monthly monitoring of the District owned ground water levels continues. These levels are
currently stable and on par with historical averages. Proactive ground water management is a
priority of the Districts commitment to preserving long term reliable sources.

6. Monitoring of State water supply, ground water supply, conservation cutbacks, and other
available water resources continue to be a priority of management.

Thank you,
Brent Byrne
Assistant General Manager

CORE VALUES
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General Manager Report
January 15, 2021

Dear Directors,

Again, this meeting will be telephonic only due to the existing county and State rules.

By way of Information, we are saddened to report that Justin Lane (George Lane son and AVEK Director)
was suddenly killed on January 1% of this year during an extremely unfortunate auto accident on
Lancaster Road. The District reached out to George and expressed our condolences.

During the AVEK regular Board of Direct meeting it was determined the AVEK will appoint a person to
the region 4 seat that was left vacant with Justin passing.

Another point of interest that needs to be addressed within the next month or two is the State required
“Risk and Resilience Assessments and Emergency Response Plan.” QHWD will be required by the State
Water Boards to complete the plan by June 30, 2021. After talking to several agencies that have already
completed the plan this will be much more comprehensive than originally anticipated. The Public Water
Agency Group (PWAG) emergency coordinator and | discussed options that will be brought to the Board
of Directors during the February Meeting. | have attached the EPA document that discusses this
requirement below for additional facts and information.

COVID-19 Update

e Asinformation is changing so fast and would be out of date by the date of the Board Meeting all
information will be discussed at the Board Meeting.

Special Projects

Rate Analysis

A copy of the Prop 218 notice that was mailed to every customer and tenant has been attached
below. To date we have received no objections. As you know we will be having a special rate
hearing meeting on February 4t at 7:00 Pm. Basic Talking points for this rate analysis:

e  83% of our residential accounts will receive lower bills

e Basic fixed charges will increase approximately 1% annually

e Due to new GIS (Geographical Information System) more equitable and fair methods of
calculating the outdoor allocations will be used

Arsenic Project

As a point of information, the arsenic levels at Well 6A have started to creep up but are still far below
the maximum contaminant level (MCL). As part of the permit issued by the State Water Boards to
operate the plant at well 6A specific levels were previously identified to dictate when new media needs
to be ordered and when the media needs to be replaced. Over the past month the levels have been
getting closer and closer to the predefined point of reordering. As this will be a large capital item board
approval will be required once the bid is procured.



Allocations

The 10% initial allocation released on December 15t, 2020 of the Table A entitlements has remained
constant through the date of this report. Thou the starting allocation is low; it is not that far out of

the normal for a dry year similar to the year we are having. Historically, the State of California
receives most of its precipitation during the winter months in the form of snow. The 2020 table A
allocation finished out the year for 2020 at a staggering 20%.

As shown in figure 4 below, State Water Project reservoirs are still tracking a little lower than
normal for this time of the year. The demand for December 2020 was higher than last year and

higher then 2013 baseline as shown in the table below. The demand was 2.8 mgd for December and

3.1mgd for November.

Water Supply

o R-GPCD for 2013 Jan 109.80 R-GPCD
o R-GPCD for 2019 Dec 77.83 R-GPCD
o R-GPCD for 2020 Dec 115.17 R-GPCD

Monthly Usage R-GCPD

Month usage 18/19 | '13 R-GCPD 13 % Diff
December 153,77 204.19 774:83 103.3 25%
January 2055 217.01 104.14 109.8 5%
February 214.6 209.75 116.11 113.5 -2%
March 220.22 377.9 111.46 191.3 42%
April 202,19 482.39 142.36 252.3 44%
May 504.87 598.62 255.53 303.0 16%
June 552.19 785.26 288.80 410.7 30%
July 615.62 730.52 311.59 369.7 16%
August 629.8 806.49 318.77 408.2 22%
September 586.8 622.96 306.90 325.8 6%
October 448.08 465.66 226.79 235.7 4%
November 287.91 330.87 150.58 173.0 13%
December 227.54 204.19 11517 1033 -11%
Total 4384.96 | 5831.62 187.71 249.70 24%




Notice of Public Hearing

Date and Time: February 4th, 2021 at 7:00 PM

Location: Please join the meeting from your computer, tablet or smartphone.
| L https://global.gotomeeting.com/join/619009653

TRIC You can also dial in using your phone.

United States: +1 (312) 757-3121 Access Code: 619-009-653

UARTZ

WATER DIS

]

Dear Customer,

Every few years, we review and evaluate our budget, costs, and infrastructure needs and plans. From that, we determine
to what extent the customer rates and charges should be adjusted. This year has been unlike any other and the District is
mindful of that. As a result, we have decided to utilize some of our Rate Stabilization Fund in order to LOWER the residential
rates (see Table below). While we still have all of the same costs associated with delivering high quality water we both
purchase and pump, delivering it to you, power to keep the water flowing and all of the other fixed operational costs that
go toward ensuring you have water, whenever you turn on the tap.

This serves as public notice that QHWD’s Board of Directors will hold a public hearing. At this time, any member of the
public may speak on the issue of rates. Protests must be in writing and will be tabulated. If the agency has not received
protests from more than 50% of its customers, the Board of Directors will have the option of voting on the proposed rates.
The Public Hearing will be conducted pursuant to Article XIIID of the California Constitution. All members of the public are
invited to attend the public hearing. New rates will be effective March 1st, 2021 and will appear on customer’s April bill,

RESIDENTIAL NON-RESIDENTIAL
Fixed Service Consumption Charges Fixed Service Consumption Charges
Charge per HCF Charges per HCF

Pr;z:!s: d All Meters  Tier1l Tier2 Tier3 Tierd %" 1 1% . 3" q 6” 8"  Tierl Tier2 Tier3
Current 529.95 51.17 51.56 52.95 5559 52642 526.42 588.07 5140.92 5308.29 552849 51101.03 5158547 S51.24 51.40 52.08

FY 2020-21 530.03 §1.12 5152 S52.61 53.87 $31.07 $31.07 562.17 $94.06 5274.79 S540.58 585952 5123162 51.00 5$1.22 $2.54
FY 2021-22 530.33 S$1.13 51.53 52.63 S53.91 531.38 531.38 562.79 595.00 5277.54 554598 5868.11 5124393 S1.01 §1.23 §2.56
FY 2022-23 530.64 §1.14 $1.55 S52.66 S§3.95 531.70 531.70 563.41 $95.95 $280.32 555144 587680 5125637 5$1.02 $1.25 52.59
FY 2023-24 5$30.94 S§1.14 S1.56 S52.68 S53.99 §32.01 $32.01 S64.05 $96.91 5283.10 S556.96 $885.56 $1268.94 51.03 $1.26 52.61
FY 2024-25 531.25 5§1.15 51.58 $2.71 54.03 532.34 532.34 564.69 $97.88 528595 5562.53 5894.42 5128163 51.04 51.27 52.64

Rate Impact

The figure below shows a comparison of rates for the median (16 hcf/month) QHWD customer

across 15 local water agencies.

$100.00

M Fixed

$80.00

$60.00

Average

*not reflective of hydrant rates.

Under the proposed rates, 83% of residential customers and 52% of
non-residential customers will see a bill reduction in the first year.

Consumption
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Residential Water Budgets

The current indoor water budgets allocate 46.7 gallons per capital per day (gpcd). To better align with state
requirements set forth in AB 1338 and SB 606, the new water budgets will increase this allocating to 52 gpcd.
Additionally, QHWD undertook a complete reevaluation of the calculation used to determine irrigable area to
improve the precision of the outdoor water budget.

The water budget was estimated for each customer using County Assessor parcel and GIS data. The new outdoor
budget calculation will include monthly evapotranspiration (ET) and a plant factor of 70%, consistent with the State
of California Code of Regulations Title 23, Section 491.

0.0 =N cama
X [& x HHH + 748

INDOOR -

Number of Persons 52 Gallons Number of Days Conversion
per Household per Person in Billing Cycle factar
per Day (gallon - hcf)

Y X 3% % 0.7 X 0.62 + 748

OUTDOOR Irrigable Monthly Plant Conversion Conversion
Area evapotranspiration factor factor factor
{sq. ft) (ET) {sq. ft »gallon) {gallon - hcf)

Proposed Water Rates

The rate structure for water service fees has two customer
classes: residential and non-residential.

Pass-Through
Adjustments

The rate structure is comprised of two components:
(1) a fixed monthly service charge (the “Fixed Service Charge”)

(2) a variable volumetric water consumption charge
(the “Consumption Charge”).

The rates for the Service Charge are established on the basis of
the size of the water meter serving a property and are calculated
to recover approximately 60 percent of the District’s fixed costs.
The rates for the Consumption Charge are based on the number
of units of water delivered to a property and consist of four tiers
for residential customers and three tiers for non-residential
customers which results in higher rates as the level of water
consumption increases. The Proposed rates include a small
yearly revenue adjustment of 1.0% after FY 2020-2021 which
serves to offset increasing costs and solidify reserves.
Residential customers are allocated a reasonable amount of
water based on that customer’s particular needs. This allocation
is referred to as a “water budget”.

In developing its rates, the District carefully
projected changes in costs as part of its
Long-Range Financial Plan. However, the District
has experienced unexpected steep increases in
wholesale water prices in the recent years. To
ensure that there are sufficient revenues to
provide safe water services to our customers,
the District proposes the implementation of a
pass-through charge pursuant to California
Government Code Section 53756. If AVEK
imposes rate increases on the District that are
greater than 5% (the current projected
adjustment in the financial plan), a pass-through
adjustment will apply to the Volumetric Charges
set forth in the tables included in this notice.

To submit a protest to this adjustment, each protest must: (1) be in writing; (2) state whether the protest is submitted in opposition to the rate increases to the water rates or pass-through
adjustments; (3) provide the location of the identified parcel (by assessor’s parcel number or service address); and (4) include the name and signature of the person submitting the written
protest. Written protests may be submitted by mail to Quartz Hill Water District’s office at 5034 West Ave. L, Lancaster, CA 93536. Written protests may also be submitted in person at the
District’s office lobby or drop box. All written protests must be received prior to the conclusion of the public input portion of the Public Hearing. Any protest submitted via e-mail or other
electronic means will not be accepted as a formal written protest. Please identify on the front of the envelope for any protest, whether mailed or submitted in person, that the enclosed letter
is for the Public Hearing on Proposed Rate Increases. (661) 943-3170



Drought Report

Residential

QHWD Drought Results

2013 2019 2020 = 2021 esm==Target

2019 ews==2013 o020 2021

Figure 1 QHWD Year over year data produced from well meter reads and SCADA reads for state
water imported.






